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FBS REGULATIONS CHAPTERS 9 and 1] DEAL WITH PREPARATION 
—_—_—_—- . oe 


OF AGREEMENTS AND TREATIES FOR SUBMISSION TO WASINGTON, 
aS eee 


~~ — mar 


FOREIGN SERVICE DESPATCH FROM EMBASSY ACCOMPANTES 
ORIGINAL ENGLISH AND ARABIC SIGNED TEXTS TO DEPT oF STATE, 
ATTENTION TREATY DIVISION, OFFICE OF LEGAL AFFAIRS, 


THIS DESPATCH SIMPLY STAaTss TITIZ, DATE OF STGNATURE , 
SIGNED BY AMBASSADOR, 


ONE ENGLISH AND ONE ARABIC TsxT ARE GIVEN TO THE EMBASSY, THEY 
CERTIFY THEM FROM THE SIGNED ORIGINALS AS TRUE AND EXACT COPIES 
AND FILE IN THE EMBASSY FILES, 


ALL AGREEMENTS ARE THEN TYPED oN F,S,DESPATCH F ’ 

CONTINUATION SHEETS, FIRST PAGE OF THESE 
DESPATCHES CONTAINS THE COV=RTNG INFORMATION = AGREEBENT Is FORWARDED 
AS PART OF THIS DESRETCH ETC, THIS FIRST PAGE IS SIGNED BY THE COUNTRY 
DIRECTOR AND GIVEN A TOTEC DESPATCH NUMBER, THEY ARE SENT 10 EMBASSY 
FOR HANDLING AS TOTEC DESPATC ’ 


EXAMPLES OF THIS DESPATCH CAN RE FOUND IN DESPATCH FILE, 


DISTRIBUTION OF COPIES OF AGREEMENTS, 


ORIGINAL ENGLISH MMEXKRXBI SIGNED TEXT IS GYVEN SAG THROUGH LIAISON OFFICE 


ORIGINAL ENGLISH AND ARABIC SIGNED TEXTS FORWARDED TO WASHINGTON WITH 
FS DESPATCH FROM EMBASSY, 


ONE COPY OF ENGLISH AND ARABIC ARE CERTIFIED AS TRUS AND BXACT COPIES AND 
FILED AT EMBASSY, 


FS TOTEC DESPATCH AGREEMENTS SENT TO EMBASSY FOR HANDLING AS REGULAR TOTEC 
DESPATCHES, 

2 copies are given Liaison office for translation purposes, 

2 copies are given Liaison office for their files, 

1 copy is given to each Division Chief concerned with Agreement. 

1 copy is sent to Hart's office direct, 

1 copy is filed in Division File in Central File, 

1 copy is filed in Agreements file in Central File, 


1 copy is sent to FAQ, Jidda. 
Extra copies are kept for any future necessary distribution, 


MAKE UP 2 originals for signing. 
Nake up at least 15 copies for files and distribution. 


Make up FS Despatch of complete agreement, after signang. 


1 ENGLISH SIGNED 1 ARABIC SIGNED 
1 ENGLISH UNSIGNED 1 ARABIC UNSIGNED 


* 

OF RAILWAY SURVEY lib nore 
AERIAL SURVEY farce Orwreals 
AGRICULTURE 
NATURAL RESOURCES 


TRANSPORTATION AND COMMUNICATION 
SENT 10 EMBASSY ON AR/i/52, 0 =! >/ 4/$v 


THEY ARE TO TRANSMIT THE SIGNED COPIES TO THE TREATY DIVISION 
(FFICE OF LEGAL AFFAIRS 
DEPARTMENT OF STATE 
WASHINGTON, D.C, 


UNDER COVER OF THE FS DESPATCHES WHICH WE TYPED FOR THEM, 


V HEY ARB .TO NOTIFY US OF THE CLASSIFICATION, DATE, 
DESPATCH NUMBER AND SIGNATURE ON THE FS DESPATCHES 
A IN ORDER THAT WE MAY COMPLETE OUR FILES, 





DNE ENGLISH UNSIGNED AND ONE ARABIC UNSIGNED OF EACH OF ABOVE SENT TO EMBASSY 
ON 12/4/52 . EY ARE XX TO CERTIFY AS TRUE AND CORRECT COPIES AND FILE IN 
THEIR FILES, 

SMEXORTEINAKXENGELSNX ORAL LAER 


ONE S&XK SIGNED ENGLISH OF ALL ABOVE WERE RETAINED BY SAG, 
ON 12/4/52, WE SENT THEM 2 COPIES UNSIGNED OF ALL ABBVE, 


SAG HAS BOTH ENGLISH ORIGINALS OF COMMUNITY DEVELOPMENT 
EDUCATION 
HEALTH 
WHICH ARE YET TO BE SIGNED. 


ON YA/4/52 WE SENT THEM TWO COPIES OF EACH OF THESE THREE. UNSIGNED, 
WE HAVE NO ARABIC TEXTS FOR OUR FILES, WE RECEIVED TWO OF EACH AGREEMENT SXRNERX 


ONE SIGNED ONE UNSIGNED, THESE WERE THRNED OVER TO EMBASSY AS ABOVE FOR 
TRANSMITTAL TO WASHINGTON AND FOR EMBASSY FILES, 
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Edward Betsig, Acting Progran Officer 
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However, this is not to say that its 
+ Certainly from a long range view, 
In the case of the ilealth and Sanitation 
exist making ite use a definite possibility. 
advanced of the Saudi minis- 
e administrative organization 
a device to achieve this end. 


doubtless exist as to why the joint fund plan 
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32 dealing with 


t fund with me a 
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jure of the join 


receipt of Circular 


discussed the na 
March 1953, on 
obligating documents, he brought the matter up. 
he wrote a memorandum concerning the matter of revising the existe 
Program Agreement so as to contain a provision for a joint fund, 


has 
In 
ts as 


to discuss the matter, 
22, which I was unable to 














budget's size, a cautious discussion of the fund arrange- 
break the ground for eventual implementation, 
It should be noted that the idea of a joint fund is a drastic 


change in procedure and practice, therefore, any negotiations concern- 
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ing such matters must be done with the full knowledge of the Chief of 


the Diplomatic Mission and the U, S, Director. The Program Officer 
be noted that the final decision as to the applicability of this form 


should attend conferences pertaining to such matters. Also, it should 
of agreement mst of necessity rest with them. 
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RE Mr. Ferguson's Momorandua dated July 20, 1953, 


subject! Joint Funds 


My comments respecting Mr. Ferguson's memorandum of July 20 on 
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Jidda, Saudi Arabia 





July 20, 1953 


MEMORANDOM 70: Mr, J, A, 
Acting 0. 3, Director 


FRM: 4G, W, 
Chief, Health and Sanitation Division 


SUBJECT: Joint Funds 


_ 


A few days ago in a meeting at the Ministry of Health with 
Ir. ‘ Roune and rr, Shuman, with Yr, Husseini translating, the 
writer discussed briefly the advantages of operating a health 
program using the "Joint Fund" method, It was explained that 
the Health Program Agreement in Ethiopia was being translated 
into Arable for their information, 


Dr, Roume expressed considerable interest in this idea 
and asked if they could receive information about health prograns 
in other countries, He indicated » desire to continue the dis~ 
cussion of the joint fund after reading prograns fron other 
countries, Incidentally, I felt that Mr. Husseini wns also very 


I shall continue to pursue this plan of operation at every 
ty. 
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RESTRICTED 
AMEMBASSY, JIDDA / 
rome 17 | 
AW79, May 9, 1959 
TCA/S should determine whether SAC regeptive tc establishment 
erative administer Pure] Comunity D Project. “Peepoes) 
SAG as means rroviding greater adr bility, 
more ecoperative program and demonstration to SAC benefits of joint operation. 


If SAG agreeable establishment cocperative services, negotiate and 
sign following amendments Mura) Comunity Development l'roject Agreement: 


(1) New Art, II: QUOTE There is hereby established within the 





embodied in a written project agreement which shal] be signed by the 
Co-Mrectors, shall define the work to be done, shal] make alloentions 
of funds therefor from monies available te the Service, ond may contain 
such cther matters as the parties my desire to include, 


2. Upon substantial 








puréhase, use, inventory, contro] ani disporition of property, the appoint- 
nent and discharge of cfficers and other personne] of the Service and the 
terms and conditions of their employment, and all other administrative 
matters, shall be determined jointly by the Co-Directors. 


4, All contracts and other instruments and documents relating 
execution of projects under this Agreement shal] be executed in the 

name of the Service and shal] be sipned by the two Co-Directors, The 

and recorde of the Service relating to the cooperative projects 

be open at al) times for examination by avthorized representatives 

Government of Seudi irebia and the Covernment of the United States 








(4) Delete present Article V, 


(5) Wow Article VII: QUOTE 1, Al) ecntract employees who are 
citizens of the United States of Americe under contracts entered into 
by the Service to assist in carrying out this ecoperative project shal] 
receive the same rights, privileges and exemptions as accorded employees 
of the Goverment of the United States of America under the terms of the 


General 














either directly or by contract with public cr private organization, shall be 
admitted into Saudi Arebia free of evstoms, ixport and other duties or 
charges, UNWOTE. 


use of contritutions by the Government of the United States of America 
attachwent, seisure, or 
legal process by any firm, agency, corporation, organization, or 

when the Government of Sandi Arabia is advised by the Goverment 
the United States of America that such legal process would interfere 

th the attainment of the objectives of the projects, UNOUCTE, 


(7) Present Articles VI and VIT shall become new Articles 1X and X, 


Tf "AG agreeable in principle to proposal for establishment of joint 
administrative agency but suggests alterations in the amendments proposed 
above, TCA/SA mst submit such alterations for ayprove] cf the Department 
prior to signature, 


The amending agreement should be signed by the seme officials who signed 
the and it should contain a provision that it will enter into force 
on the date it is signed. 
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Ministry of Foreign Affairs, + TNT 
Mecca, 19/8/137 
May 3, 1953. 


The Saudi Arabian Ministry of Foreign Affairs 
presents its compliments to the American Embassy at 
Jidda and refers to the latter's notes No.\76 of April 13, 
1953 and No.l,78 of April 16, 1953 regarding the exemption 
of Miss Lavonne Swearingen and Miss Patricia Marlin, 
employees of the Technical Cooperation Administration 
from the payment of quarantine fees. 

The Ministry has the honor to inform the 
Embassy that Article Four of the agreement concluded 
between His Majesty's Government and the Government of 
the United States of America does not define the exemption 
of the Technical Cooperation Administration employees 
from the payment of the quarantine fee. 

The Ministry avails itself of this opportunity 


to renew the assurances of its highest consideration. 


To the American Embassy, 
Jidda. 
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Assistant Deputy Minister of Finance 











TO: Mr, John A, Dunaway, Acting U.S. Director of 
Technical Cooperation in Saudi Arabia 


FROM: G. W. Ferguson, Chief, Health and Sanitation Division 
SUBJECT: Staff Meeting to discuss Program and Project Agrooments 


I respectfully request that a staff meeting of the Chiefs 
of each Division be called to discuss the procedure of drawing 


up program and project agreements. 


ect Mr, Botzig 


TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Sauit ‘rable 





April 6, 1953 





HMOR AND UM 
1: tr, John A, Dunivay, Acting Us 9. Director of 
Technion) Cooperation in Seudi Arebia 


PROM Mir. G. Ws Ferguson, Chief, Henlth on’ Sanitetion Mviston 


SUBJECT: Uee of Program Agreements ac Oblignting Docunts « 
Fobruary 20, 1953 


The following sre questions vhich cane to m when I reed the 
above-aentioned documnt; 


1. How oun wo wekte 
obligating finds vithout Inoding thet our tages vail bet 


2s. In view of the fact that the Ambassador signs all project 


aereenents, use alternate 7,34 which allows of 


oot Mr, Botsig 
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as it is of 
of 
in 


Very truly yours, 
John A, 

Aoting U. S 

Technical 
Saudi 


JADunawayto 








April 4, 1953 


On Feb 17 Ministry of Finance outlined to Brown plan of Crown Prince for 
expanded countrywide water development ani requested advice on procedure and 
oosts, Objectives stock water to reduse Bedouin migration and agricultural 
irrigation, Requested Brown to consult 4RAMCO to correlate with its progran, 
International Engineers on costs, CP also discussed plen with Hare, Brown has 
prepared recommendations including completion aerial photography, drilling rigs 
amd other equijment bringing the SAG cost to approximately three million dollars 
yearly. Program requires expansion of technical staff geologists, chemists, 
engineers, 5A0 naturally looks to 1CA for expanded technical aid, If 540 employed 
additional technicians would be difficult to coordinate with present TCA geologic 
effort, Brown estinates that with present staff as nucleus he could handle 
technical side by additional expenditure next fiscal year $350,000, Hare endorses 
TCA participation but advises not to mention possibility of additional expenditure 
to SAC exoept on Washington clearances, Dunaway concurs and urgently requests 
consultation Johnston USGS and for suthority to discuss project agreemmt with 
SAC on this basis, Water is key element in economic development, SAG intensely 
interested and seens willing spend five times as much as technical aid cost. 
Program fite general purposes of TCA and no other activity caleulated to produce 
such large and immediate benefits. Participation would foster better relations 


with USA and reduce groving impatience vith slovmess and lack of tangible 
results of other efforts, Urge soonest favorable consideration even if it 
involves reduction other prograns. 
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UNITED STATES OF AMERICA 


TECHNICAL COOPERATION ADMINISTRATION 
American Embassy 
Jidda 
April ), 1953. 
MEMORANDUM 


MEMORANDUM TO: Mr. John A. Dunaway, Acting U. 5. Director 
of Technical Cooperation in Saudi Arabia 





FROM: Mr. Gerald W. Ferguson, Chief, Health Division Ab W. ¥ 


RE: Conference with Dr. Khashukji, Secretary General, 
Ministry of Health, 


On April 2, Dr. Mohammed Khashukji, Mr. Sadek Husseini, Mr. John 
Dunaway, Mr. Brinck, and the writer had a conference in the Country 
Director's office concerning the status of alth Division, 
This was an impromptu meeting, and no One except Dr. Khas 
anything about the subject discussed until he unexpectedly arrived at 
the office, 


Dr. Khashukji stated that he was acting as a messenger for the 
Minister of Health. He stated that the Minister of Health was 
extremely sorry that he had troubled Point l by requesting assistance 
for the Ministry of Health, Four months had elapsed since the signing 
of the Health Program Agreement and the Minister had not seen any 
tangible evidence of TCA assistance in Health, Therefore, he concluded 
that TCA could not or would not assist the Ministry in carrying out 
projects which it deemed importent, In view of this fact, he was aske 
ing TCA to withdraw the Health Division, 


Mr. Dunaway then reviewed the various projects under consideration 
by TCA = namely: 


1. Installation of disinfecting equipment in the 
new Quarantine Station, 


2. Assignment of public health nurse to the Ministry to 
organize and supervise nursing activities in a maternal 
and child health clinic in Jidda, 


3. TCA 


Uns 0 


3. TCA was waiting for the Ministry to submit plans for the 
establishment of a laboratory for the manufacture of 
vaccines, so that these plans could be studied and decision 
reached as to whether TCA could assist in this project. 


he Mr. Brinck was introduced to Dr. Khashukji, and it was 
explained that he was a new arrival in the Health Division 
and had come because he, Khashukji, had expressed consider- 
able interest in a project for the construction of sanitery 
facilities (latrines) in various places considered necessary, 


Dr. Khashukji listed these projects and said that he would return to 
the Minister and explain our attitude on each project, and ask the Minister 
if he desired a meeting with Mr. Dunaway to discuss this entire subject. 


It was then that Dr. Khashukji said that Dr. Shousha, Regional 
Director, World Health Orgmization at Alexandria, had visited Arabia and 
had had several meetings with the Minister of Health, During these meet- 
ings, he, Shousha, had expressed the opinion that TCA Health Division would 
not help the Ministry of Health in any projects it deemed necessary, snd 
that TCA would only pass papers back and forth, He left the impression 
with all of us that the Minister's decision to ask TCA to withdraw the 
Health Division was greatly influenced by Dr. Shousha's opinion. 


Dr. Khashukji and Mr. Husseini left and inmediately went to the home 
of the Minister of Health. 


_ As a result, at the present time we do not know whether the Health 
Division will continue in Saudi Arabia or not, 





SAG through Sooretary Coneral of Ministry of Health inforvally asked TCA 
to withirey llealth- Division because they belfove TCA umvilling to conaider 
satisfactorily projects proposed by then. After a discussion of status of 


proposed projects Secretary General agreed to ask Minister of lealth to 
reconsider, If tumediste approval received on projects os submitted for 
quarantine station and Maternal and Child Health Clinie, Minister of Health 
nay reconsider Jocision, 


JiDunaway 
TOA: GWerguson 
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American University oF Beirut 
BEIRUT, LEBANON 


March 24, 1953 CABLE ADDRESS: AMUNOB, BEIRUT 


Mr, John A. Dunaway, Acting Director 
Technical Cooperation Administration 
c/o American anbassy 

Jidda, Saudi Arabia 


Dear Mr, Dunaway; 


Thank you for your letter of March llth, in 
which you inform me that you have kindly referred 
our request for TCA agreements with Saudi Arabia 
to the Washington TCA Office. If we do not hear 
from Washington directly, I would appreciate it 
if you will let me know Washington's decision 
when you learn of it. 


It may interest you to know that our Economic 
Research Institute is collecting economic data on 
the whole Middle East. By the end of this year 
we hope to have a substantial and useful collection. | 
If we can be of service to you in providing informa- 
tion on economic problems of Middle Eastern countries 
other than Saudi Arabia, we shall appreciate it if 
you will feel free to call upon us. 


Very truly yours, 


Ee 
Director 


AYB/ah 
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File 2 


(BCHMICAL COOPERATION ADMINISTRAT LH 


Jidda, Saudt arabia 


March 5, 1953. 


TOs 


Interpretation Agreement on Natural Aesources 
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February 2, 1953. 
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Fouruary 25, 1953. 
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Greetings, 


With reference to your Letters Nos. 2/19/683 of 11/5/72 
and 2/19/743 of 29/5/72 regarding the approval 6@r the coming of Dr, Bevis, 
one of your top ranking expert in laboratory for the preparation of Sera, 
The Ministry of Health considers that the coming of this expert 

at the present time is before time, but has no objection for his coming at 
the time you deem it necessary in condition that all his expenses will be 
ineurred by you. 

Yours Sincerely, 

/s/ Dr. Khashukgi 


SECRETARY GENERAL. 


AG 


Fegguson has original, 
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DEPARTER? OF STATE FORZIGN SERVICER 
WASHINGTON POINT 4 
CIRCULAR NO. 32 
UNCLASS IPTED FEBRUARY 20, 1953 
ATR MATL URGENT 


SUBJECT; Use of Program Agroommts as Obligating Doements 


mre ee ee me nee ee ee eee ee ee Se ee ne at ee eR ne ee ae et ee 


1, Fwpose 


This oircular oxplains the stage which ms% bs reached in program 
planning before a fund-cbligating agreement may be signed, 


2. Reference 


Reference is made to Yoint 4 Cirevlar 24 of Ostober 2, 1952, 

which diseusses the various types of agroansat used in administering 
Point 4 country programs. These are (a) ihe Point 4 seneral agrecmont, 
(b) ons or moe program agreoments, ani (a) a series of project agreements 
under each program agrocnant, Standard forms of the various types of 
progran agreeients are attached to that circular. 


3. Standard Form of Fromen Agreement an Obligating Document, 


The standard forms of program agreement for a Joint Fmd and for a 
Coopersiive Servics cach contain a provicion (Article VI, paragrarh 2) 
which contractually obligates the Taitved States to contribute a stated 
gum of moncy to the particular cooparative progvan for one fiscal year, 


Similar obligations avs assumed by the host governwent, 


4. TCA Polley to Obligate fue by Program Agreenants 


% ip the policy of TCA to move as rapidly as local conlitions pormit in 
the direction of malcng esch progran agroament a docunont which obligates 
‘ poth the United States end the host govermisnt, to coatribute a specified 

8 sum of money to the program, and which establishes an administrative 
machanion for tho joint administration of the program, In order to olicit 
waximm contribu 


on the 
part of both goverments io ordinarily necessary, Therefore, it is in the 
interes’ of the United States to make as firn a comaituont of funds as is 


paral 
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program agreemonts are nogotiated, it to intended that, where the conditions 
gtated helow ar@ satisfied, thay also will be mio oblignting decumente, 





Although it is in the intereat of the Unite? States to rake a firm 
commitment of its funds for eech country program in order to obiain & 
eoxparable comtitnent from the host government end in order to strengthen 
the principle of jointness in Point 4 operations, tho United States is also 
faced with another interest. ‘That is, it is also in the interest of the 
Taited States to obligate its fude only to the extent thot there is 
youl prospect of prompt sccomplishnent through the expenditure of thone 


ordinerily not advisable to tie up United States fuze for a program 
in such an snorphous atate of planning that spooific projects 
started mtil a distant date. Cousequently, it te important 
general role each program egreement and each ermal supplenont 
te no more money than ig needed to finanes projects that can 
within a reasonably short timo. In sffeot, this 
each anmal program for which frnde are obligated, must be 
projects covering the entire sum prograumed, and the 
8 on vhich @ firm agroenont has been resohed with the 


abe 
i 


i 


mat be 
t 


ag 
E 
i 
E 
L 
i 
g 
g 


Hereafter, a cach amwmal work plan is propared, it is expected that the 
tires of the two governments will agree on the specific 
activities to be untertaken thet year (withont necessarily working out 
the details in a forn oufficiont to exbedy in separate yrojeot agreonente) 
ani on the financial. contrilmtion each gevornuont will make to the program. 


ieee, dametions vitiin e'reesoably short tize after the progr 
agroament (or anmel supplenent to the progran agreanent) has toon signed. 





y eS TCA receives allocations of Foint 4 funds from the Director for 
Matanl Security. The Direuter for Mutual Security has established 
Bone ground rules to govern the obligetion of program funds 
for the fiecal yeu 1953 and future yoars. Those rules will be 
applied as explained in coctions 7.2 Uarough 7.8. 


signed may take @ variety of forms, such as the 
recruitnent of teehnioal personnel, requesting the procursnent 
of materials or supplies, or of 


u 
s 


@ tubewell project may bo regarded as initiated by 
TCA Weshington to negotiate, or by commenoing negotiations for, 
a construction contract. 


7,22 The sxpactation that a project can be initiated vithin o short 
time should ovdinarily bo wierstood to mean approximately 90 
days after the program agreement is signed. However, the 
figure 90 deys is an illutrative figure and, under some 
eircmmstances, a alightiy longer tims might be regarded as short. 


7.3 If oaly a part of the sum builgeted for s particular progran is 
backed up by spscifie projects that can be inclufied in a project 
agreement and initiated vithin a short time, the alternatives listed 
below ars availeble. The only desirable procedure, however, is to be 
tinely with program and project planing. 


7.31 The progrem agreement may obligate the portion af the proposed 


withheld from the sum budgeted for a particular program a 
nae to be committed to specific projects later in the 
year. 


7.32 If most of the propoved United States contribution is backed up 
by specific projects that can be started within a reasonable tins, 
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oan be postponed until 
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ing ministry. 
ani initiated within a short tine 


forther advanced, 
after ths execution of the program agresnent. 


The signing of the program agroensnt 
the planning is 

peyarate project agreaments, 
Foreign Offiee ami the operat: 


7.34, 


7/3 


765 


7.6 


7.7 
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If the exvoption-speostted in seation 7.32 is to be invoked, a full 

justification should algo be :atmitted. In all countries where 

program agreements or anmual. : 

tho fisea) yoar 1953 by the tine this cireular ic received, T0A 

Washington should bo informed immediately by telogran vhother all, 
‘oe the 


Tunds obligated uy program ag ‘senents will not incluie: 


a, Salaries, expenses, or ad dnigtrative costs of program direction. 
Thess are items of cost conty sled solely hy the United Stetes and 
are not abject to obligation by bilateral agreenent. 


b, Salaries, expenses, or administrative costs of United States 
, Those costs will be obligated by individual personnel 


the funds may, of.comes, be budgeted, and the host goverm” 

informed of the amount. Article VILL, paragraph 3 of the standard form 
of agreenent for a Joint Fuad, provides thet @ the seleoticn of 
trairoes ahell be determined jointly by vepresentatives of the tyo 


Tn ecnnection vith any publicity given to United States eid unter 
agroment, dao attention ahould be given not only to te 
bat 
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17th Febrinry, 1953, 





0.8. Director of Technical Cooperation 
in Saudi frabia, 
American Enbassy, 

Jeddah, 









Greetings, 
















With reference to your letters Nos, 2/19/684 of 11/5/72 
and 2/19/691 of 12/5/72 concerning the establishnent of a lnbora- 
tory for sera and vaccines st Taif 

— re 


The Ministry of Health agrees preliminarily with the 

Contents of the draft agreement for the establishment of a labora- 

tory for sera and vaccines and started to enforce it by the agres- 

ment with Dr. Mahmud Awad, Director of the laboratories for sera 

ind vaccines in Egypt to work in this country. Actually he arrived 
and want to Taif to select the suitable land to erect the building 
on it and then departed to ‘gypt to prepare the sketch nlans and 
otatements of the equipment required for it, 


AS soon as the drawings and stetements are completed by 
the said doctor, I will commmic:te sith you to diseuss it and 
start the work inmediately, 


Yours Sincerely, 


/s/ dr. Chashukji 
| SEORETARY GENERAL 


G 
Ferguson has 
Original of this letter, 














4141/81 
1/2/53 
Mr. John Dunavay, Director 
LG 58j Mission 

Jeddah, Saudi Arabia, 


Dear Sir, 





The Saudi-Arabian Government has undertaken the obligation 
of constructing and operating in Jeddah a quarantine station for the 
pilgrims, ——— 
The construction of the buildings is practically completed, 
Attention is now being directed tovard equipping them for proper operation, 
The Saudi Arabian government requests the aid of the Technical Cooperation 
Administration in designing, purchasing, and furnishing the installation 
of necessary physical and chemical Sterilisation equipment. This would 
consist of four large stean futoclaves, two boilers and necessary 
accessories, and a formalin Sterilisation mit. 
We ara requesting TCA assistance in this project because, it is important 
that this work be completed as soon as possible in order to guard the 
health of the pilgrims. 
Immediate consideration of this project by T.C.A, would be greatly 
appreciated, 


Very truly yours, 


/s/ Abdullah al Faisal 
Minister of Health 








SAUDI ARABIAN KINGDOM ‘ 
Ministry of Yealth 
MECCA 


17th Febrmry, 1953. 





U.S. Director of Technical Cooperation 
in Saudi Arobie, 
American Inbassy, 
Jeddah, 


Greetings, 

With reference to your Latters Nos, 2/19/683 of 11/5/72 
and 2/19/743 of 29/5/72 regarding the approval for the coming of 
Dr. Bevis, one of your top raniing expert in laboratory for the 
preparstion of Sera. 

The Ministry of Health considers that the coming of 
this expert at the present time is before tine, but has no objection 
for his coming at the time you deem necessary in condition that all 
his expenses will be incurred by you. 


Yours Sincerely, 


/s/ or. ¥hashukji 
SEOPETARY GENERAL 


AG 


Ferguson has original of this letter 





Governtent of Saudi Arsbla, 
Ministry of Health, 
MECCA 





Dated 17th February, 1953, 
U, 8. Director of Technical Cooperation 
In Saudi Arabia, 
American Embassy, 
_ Jeddah, 


Greetings, 


The three Saudi doctors whose names sre appended hereunder 
have completed the course of training in the Uryptian Hospitals, 


It fs much aprrecieted if urgent and necescary action could 
be done for their departure for America for studying, training and | 
specialization, 

1. Dr, Mohamad Tahir Sasi 
2. Dr, Sultan Zamzami 
3. Dr. Mohammad Amin Yoldash 
Yours Sincerely, 


/s/ Or. Khashukji 
SECRETARY GENSRAL 


Ferguson has original of this letter 








SAUDI ARABTIN KINGDOM 
Ministry of Health 
ME 





17th Pebruary, 1953, 
U.S. Director of Technical Cooperation, 
in Saudi Arabia . 
American Enbassy, | 
Jeddah, | 
| 


Greet ings , 


With reference to the conversation carried out between 
you and the Quarantine Expert Dr. Sabri jl Far for the supply of 
the new Pilgrim Quarantine Station et Jeddah with its needs of 
disinfectors, 


We apprecicte your kind help and cooperation and enclose 
; herewith a let*er signed by H.R.H. the Minister of Health of the needs 
of the Quarantine Station from disinfectors and hope to bring it as 
' soon ac possible in crder to use it this season as the opening of 
the new Quarantine Stetion in Jeddah is on doors. 


Yours Sincerely, 


/s/ Dr, Khoshujkt 
SECRETARY GENERAL 


Ferguson has original of this letter, 
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February 10, 1953 


Dear Mr, Dunaway! 

Enclosed please find translation of Letter No. ; 
23/5/72, ftom His Ms nenuay taativir Pubes” 
approving the Gitan Road as proposed by you. 


Sincerely yours, 


Director, Liaison Office for 
Technical Assistance 
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Authorizing that, ve are informing you to take the 


necessary meagures, 


Sincerely yours, 
Deputy Finance Minister 
23/5/72 
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Raynond 4. Mare 


As stated, 





ME AORANDO January 31, 1953 


T0: Sadek Bey Husseini 
Director, Liaison Office 
for Technical Assistance 


PROM: John A. Dmeawey 


Res File copies of Progran ‘greement in FAueation 


We enclose for your files three copies of the English text 
of the "Agreement for the Technical Cooperation Program in fducation 
between the Government of the United Stetes of America and the 
Government of the Kingdom of Saudi Arabia. 

Original signed texts in English and Arabic were forwarded 


to you with my letter of January 29, 1953. 


John A. Dunaway 
Acting U. S. Director of 
Technical Cooperation in 

Saudi irable 


Enelosures (3) 





Jidda, Saudi Arabia 
Jamary 29, 1953, 
po vhey may — ny 
Jidea, Saudi Arabia 
Dear Mr, Husseind: 


We are pleased to return to your office ane copy each of the 
original signed Arabic and Inglish copies of the "Agreement for 
the Technical Cooperation Progran in ideation Between the Govern 
ment of the United States of America and the Goverment of the 
Kingdom of Saudi Arabia." 

Please accept my sincere thanks far your cooperation during 
the negotiation of this Agreement, 

Very truly yours, 


TRCHITCAL COOPERALION ADMINISIRATI WN 


Te would bo appreciated if you would arrange far the 
twanslation ani trwnsdttal of the attached lettar to 
11s Excellency, Deputy Minister of Finance. 
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"The following program and project agreements have been received: 
Natural Resources; Public Health; Agricultures Aerial Survey; Railway Survey; 


Rural Commnity Development. 


Government 


by the 


"It is noted that the program agreement for Natural Resources provides 
we eps ont gdh ag cot 
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Dear Mr, Dunaway; 


January 17, 1953 Fal 


70: Mr. John A. Dunaway 
* joking Director, TCA 








hndBnl 372 

10: Director of Custons in Jedah, 
on Request Liaison Teehnical Office 
in his letter No. 2/18 dxted 4/27/72. heoept clearing $ Pover Wagon 
Trucks vhich Yr, Buck (The reprosentotive of Intornetional ingineer!ng 
Company) oriered fron Arabian Tr ding Company and one Chevrolet Sedan 
hich he ordered fron Zahid Brothers Company. This is aceording to the 
Mailrocd Agreenent Section No, 3 Unite 4 about the ears which Mr. Buck 
is going to we then in railroad reconnais»ance and location of 
JoddneRiyndh, and enter the duties in your account vith the Treasury 
Department so that the Trees ry can enter this aeeount in its proper 
side, 
Deputy of Finanoe 


Copy to: Finance 

Custone 

Accounting Dept. 
Siateer feskaiea), Offiee 
Piling Departzent 
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Jidda, Saudi arabia 
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ees 


January lh, 1953. 


Dr. Robert D. Dolley, Chief, Education Division 








o Ed, bad 134 = D 


Mr. John A, Dunaway 
Director TCA Saudi Arabia 


Dear Mr. Dunaway: 


I have been advised unofficially that all agreements with 
the Saudi Arabian Government have been signed and otherwise documented 
except the one dealing with education. 


I was present at a meeting with the officials and 
Prince Faisal on about December 11, when it was stated that the Educa- 
tional Agreement along with others would be signed within a few days. 
Upon inquiry of Mr. Husseini, as of yesterday, he said that he had 
returned the signed English copy of the Educational Agreement because 
the signed copy of the Arabic version did not accompany it, He also 
indicated that maybe the agreement should be rewritten and that possibly 
he should arrange for me to meet with the authorities to accomplish 
this end. 


Since I have not in any way participated in either the 
preparation or the negotation of this agreement I do not consider it 
appropriate to enter the case at this time except as you may direct or 
determine, 


I feel however that the matter should be followed as expedi- 
tiously as circumstances may warrant. Particularly since subsequent 
individual project agreements must be predicated upon this basic 
agreement, 


Yours sincerely, 
eck 0 it 
Robert D. Dolley 
Chief of Ed. Division 
TCA Saudi Arabia 











In accordance with the Agreement for a Technical Co- 
operation Program in Public Health and Disease Control, our 
Tequirements are as follows:- 


I= Officers and experts seconded by the American Govern- 
ment. 


I RAINING + 


Bs 4 doctors at the beginning. 

7 Assistents for training on hospital administration 
and its supply. 

3) 10 Assistants for radiography training . 

4) Agricultural Ingineer for anti-insects work. 

5) Civil Engineer for health engineering training. 

6) 210 health students for nupee training - yearly. 

7) Mission of Assistants for training on health 

inspection and food supervision. 
(8) Mission of Assistants for kaboratory training. 


(3.B. All these missions will be sont to U.S.A. y 
oF part of them to Egypt for language difficulties) 


TI = BguIPuBNT 


(1) The 4th Point will establish and equip ( instruments, 
tools and furniture ) an ideal laboratory at Jiddah 
for chemical, bacteriological, haematological, patho- 
logical and parasitological examinations and supply 
it with the experts for supervision and training of 
Saudi squad, who will be attached to themsfor a limited 
period, and then the experts will hand over the 
laboratory to the Saudis. 

(2) The 4th Point will establish and equip at Taif a 
laboratory for the preparation of anti~-smallpex 
vaccine and blood transfusion and will supply it 
with experts and train the Saudis and hand ever 
the laboratory to them, after a specified period 
agreed upon, for their a ministration. 








III - 









» Ole git! 4 oly) \z 
eee 


The 4th Point will equip ( furniture and medical 

instruments ) an ideal health unit at Riyadh Area 
which will be a symbol for circulation in all 

the villages of the country - the doctor and staff 
of the unit will be Squdis, This unit will be on 
the same basis of the Egyptian Rural Health Unit. 
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T0 Sadek Boy Huseeini, Director, Liaisan Office for 
Sedaied seaistente , 

PROM, John 4, Dunaway Acting U, &. Direeter of Technical 
Gaapepeiion tat bout Bae 


SUBIBCT 4 terns for Creation en rental 
ef Houlth,Jisees, fran deb kt Petey ee 





Tt would be appreciated if you would make arrangenente 
for the tranglatian and transmittal of the attached letter to 


Dr, Nohamed Khashukg’, Secretary General, Ministry of Health, Meoes. 
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Mecca, “audi Arabia. 


* "Searetary General, 
Miniotry of Health, 


January 8, 1989 


Dr. Yhashukgi 


s2ii3 
ithe 


before long ve shall see the results of this 


It 1 hoped that 


B. 


Very truly yours, 


John A. Dunaway 
Acting Country Direstor for Technical 
Coopers in Saudi ‘rabla 


TCA: GWFerguson tdg 
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Ur, GW. Ferguson, 
Director, 4th Point Program in Saudi Arabia, 
Jeddah. 


Greetings, 


Returned herewith are the draft Agreements of 
Scheme No. ] abd 2 after they were studied carefully. It 
appears that these programmes do not achieve the Ministry's 
goals. 


r requirements were sent to you under cover of 
letter No. 2786 of January 6, 1953. You may carry out sny 
of these suggestions but the most priority is given to III-2 
establishment of a laboratory for the preparation of anti- 
small pox vaccine etc. 


Yours Sincerely, 


Dr flo? 


SECRETARY 
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SecState 


RESTRICTED 


NOSEC 


ToTEeC 


an 
Redepte] 443. Would welcome Bevis, ReqweWt@RTA Jidda, sgupemsubblendtiomens Ter 


ae Mahe eee ee | 
mene or Health center and lab not in same city, 


JADunaway 
TCA :GWFerguson:pm 








EE 
RESTRICTED* TELEGRAM RECEIVED RESTRICTED 


1/20/53 #443 

Reur 554. Suggest Bevis, Director of Labs, Jordan, visit Jidda for 
wrief consultation period with Ferguson regarding maccines and labs 

and to make appropriate estimate. We are prepared to so arrange if 
Dunaway requests. Unless Bevis finds differently, manufacturing of 
vaccines in Saudi Arabia should be discourged due to availability 

in Middle East and extrme difficulty in obAaining technicians for 
manufacturing. Planning and staffing would require two year preparabion 
period. Proceeding with ultimate for typical health center including 
diagram laboratory, IMRMNEXKXMH Inform us soonest whether health center 
and lab in same city. 


: 


See State January 18, 1953 


UNCAASSTP TED WIROM 
= P 
TOTEC 


SAG interested in health center, pu lic health laboratory and lab 
for manufachtre vaccines for cholera, typhoid fever, smallpox, Request 
estimate cost of equipment for district health center furnishing basic 
services for 50,000 people, PH lab 50,000 people, vaccine lab for population 
of 2 million, Send suggested layout for PH center and PH lab, 

HARE 


TADunaway 
TCA sJAStacy :GWFerguson :pm 








MEMORANDUM 10: Sadek Bay Husseini, Director 
Idaison Office, Technical Assistance 


FROM John A, Dunaway, Aating U. 3, Direotor of 
Technical Cooperation in Saudi Arabia 


REs for Translation and Trangmi 
ister G8 Dos fh to Das eh eed 
from Gerald W. Perguson. 
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January 2h, 1953, 





MEMORANDUM T0; Sadek Bey Husseini 
» Director, Liaison Office 
8 A. U. 8. 
Z Re ; » Acting Director of 


RE: Request for Translation and transmittal of Letter 
January 2 fron Gerald, Perguen to Dr. Mahe 


Tt would be appreciated if you would arrange for the 
Wwanslation and trangmittal of the attached letter to Dr. Mohamed 
Khashuhji, Secretary General, Hinistry of Hygiene, Necea, tron 
Gerald W. Ferguson, Chief of Health Division, TA Saudi Arabia, 
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A PROPOSED FROGRAM UNDERSTANDING FOR TECHNICAL 
COOPERATION BETWEEN SAUDI ARABIA AND THE UNITED STATES OF AMERICA 
FOR THE FISCAL YEAR 1953 


Considering that the Government of Saudi Arabia and the Government of the 
United States of America have signed at Jidda on January 17, 1951, a 
General Agreement for Technical Cooperation and have taken action thereunder 
to institute wrk in the fields of Finance and Water Development, and 


Considering that the goverments desire to extend and develop cooperative 
action in these and other fieids, with the objectives of promoting inter- 
national understanding and goodwill, and, by action mutually agreed between 
them, to maintain world peace and eliminate causes of international tension, 
and 


Considering that the interchange of technical knowledge and skille will 
promote the general welfare and friendship of the peoples of the two 
countries, 


The following articles form the understanding between the two governments 
for a program of technical cooperation in Saudi Arabia during the fiscal 
yeer 1993 


ARTICLE 1 


The government of Seudi Arabia requests that the cooperative work under way 
in Finance and Water Development be continued, ‘The government of Saudi 
Arabia further requests that cooperative action in the additional fields 
of Agriculture, Communications, Vocational Training, and Health and Sani- 
tation be initiated, 


ARTICLE II 


The government of the United States of America will furnish to the govern- 
ment of Saudi Arabia technical assistance consisting of specialists to 
collaborate with the Ministry of Finance and the Ministry of Health and 
Education on mutually agreed projects, ‘This staff of specialists shall 

be under the general supervision of a Director of Technical Cooperation 
furnished by the government of the United States of America. 


ARTICLE III 


A plan shall be jointly prepared for each project in fields provided for 
in thie understanding, ‘These plans shall designate the work to be done, 
the apportionment between the two governments of the costs involved and 
the procedure for paying such costs, exclusive of the salaries and such 








expenses of the pereonnel employed as the respective goverrments will 
bear, and such other matters as may seem desirable, Upon substantial 
completion of any project, a record of the work done, results obtained 
and related data shall be furnished to each government, 


SIGNED this day of » 195 at 








FOR THE MINISTRY OF FINANCE 





FOR THE MINISTRY OF HEALTH AND EDUCATION 





THE DIRECTOR OF TECHNICAL COOPERATION 
IN SAUDI ARABIA 
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A PROJECT PLAN FOR TECHNICAL ASSISTANCE FOH SAUDI ARABIA 
for FY 1953 


The basic requirements of Saudi Arabien development, may be stated, in part, 
as followa: 


Juprove fingnce and financial administration. 


c, 


1, 


Currency and banking, Preparation of a program of monetary ard banking 
reform, including creation of a government bark, 


Fiscal system, Improve the handling of receipts (which are largely 
in foreign currencies) and expenditures, especially by creation of 
& government bank, 


Budgetary aysten, Develop and introduce suitable government bud~ 
getary procedures, including means to finance development progran, 


4. ‘Tariff and customs. General revision of laws and regulations end 
improvement of administration, 

5. On the Job training of Saudi Arablans in all these processes. 

Expand vater surveys ip progress to include al) potential water sources. 

1, Conduct water test drilling program, 

2. Provide necessary drilling rigs. 

3, On the job training of Saudi Arebians in these processes. 


Expand present water sources. 


1. 
2. 
3. 
4. 


Dig irrigation wells, 

Improve efficiency of use of present water supply. 
Provide necessary equipment, 

On the job training of Saudi Arabians in these processes, 


improve agricultural production and find means to conserve produce. 


1. 
as 


he 


Frovide technical information anf demonstrate improved farming methods. 


Conduct a modest program of field research in crops and livestock 
improvemer.t end in the improved use of water. 


Develop a plan for extending these improved ferming uethods to the 
majority of farmers and livestock producers, 


On the job training of Saudi Arabians in a1] these processes. 


tu 
- 


e. Jmprove health and sanitation. 
1, Expand and contime Malaria survey and control measures. 


2, Study, recommend and put into operation such sanitary measures as 
will help to reduce other preventable communicable diseases, 


3. Expand and maintain maternal and child care program, 


4. Develop a plan for extending these improved health services to e 
majority of the people. 


5, On the job training of Seudi Arabians in all these processes, 
f. Bxtend vocational training. 

1, Help esteblish and maintain Commercial Schools, 

2, Expand the scope of existing Trates Schools, 
@- Tneinee end Leader grants. 


1, Award grants to promising trainees for additional training and 
experience at suitable places. 


2. Award grants to leaders in the fields of geology, water use, agri~- 
culture, government administration, health and sanitation and 
vocational training for additional study at suitable places, 


Rudget_ Breakdown 

a. Finance and financial administration 
1. Personnel $ 88,000 
2, Office Eq & Sp 6,000 
3e eee eee 
4. Trans & travel ~~ $2000 $ 100,000 

b. Water survey, 
1. Fersonnel $ 40,000 
2, Office, Lab equip 

and supplies 25,000 

3. Field equip 300 ,000 


4. Trans & travel — 10.00 $ 375,000 





aje 





c, Water use, 
1, Personnel $ 20,000 
3. Field equip 5 ,000 
4, Trans, & travel ie Lao 
d. Agriculture 
1, Personnel $ 40,000 
2, Off equip & supplies 4,000 
3, Field equip 10,000 
4, Trans & travel 10,400 
6. Iealth and Sanitation 
1, Personnel — $ 60,000 
2. Off equip & supp 5,000 
3, Field equip 150,000 
4. Trans & trevel __11,000 
f. Vocational training 
1, Fergsonnel $ 40,000 
2, Off equip & supp 3,000 
3, Field equip 60 ,000 
4. Trans & travel 5 400 
g. Trainee and leader grants 
5C trainees $ 100,000 
10 leaders __50,,000 
h, Administrative support for Point 4 program, 
l. Personnel $ 100,000 
2. Off & equip & supp 5,000 
a Pam 
4, ‘Trans & travel 5 00 
Recapitulation— a. $ 100,000 
b, 375 ,000 
ec, 25,500 
‘a. 64,400 
e. 226 ,000 
f. 108 400 
ge 150 ,000 
h, 110,400 
$1,159,700 


$ 25,500 


$ 64,400 


$ 226 ,000 


$ 108,400 


$ 110,400 





$1,159,700 


Jidda, Saudi Arebie 


December 24, 1952 


Dear Mr, Johnson: 


Mr, W. Fred Johnson 
Chief, PAO Mission to Saudi Arabia 
Jidda, Saudi Arable 


a 


Agreements-Correspondence 
9 T Comments 


Jidda, Saudi Arabia 
December 8, 1952 
Refs Your File SA 4.0953 


Dear Mr, Johnson: 


Tn accordance with your letter of December 3, 1952, we are 
enclosing copies of the following Agreements witch have been signed 
by the Technical Cooperation Administration for the United States 
Government and His Majesty's Government of Saudi Arabia, 


General Agreement Signed Janmry 17, 1951 

Finance and Customs Agreement Exchange of Notes September 25,1951 
and October 3, 195) 

Program Agreement in Agriculture Signed November 10, 1952 

Program Agreement in Transportation Signed November 10, 1952 

and Communication 

Program Agreement in Natura) Signed November 10, 1952 

Resources 

Project Agreement for a Railway Signed Novamber 10, 1952 

Survey 

Project Agreement for an jerial Signed November 10, 1952 

Survey 


We shall forward a copy of any Agreements signed in the future 
for your information and files and we shall be pleased to receive a 
copy of any Technical Assistance Agreements signed by PAO and His 
Majesty's Government in the future, 


Cordially yours, 


Samuel S, Stratton 
U.S. Director of Technical 
Cooperation in Saudi Arabia 


Mr. W. Fred Johnson 
Chief, FAO Mission to Saudi Arabia 








Jidde, Seudt Arable 


Deconber 15, 1952 


TO: Mr, ¥. Fred Johnson 
Chisf, P20 Mission to Saudi Arabia 
Sandi Arebla 


The enclosed Finanetal 
covers the work of our Publi 


end Oustoms Project igreenent, which 
¢ Administration and Government Services 


Division, differs from our other Agreements due to the fact that it 


was the original project agreement and a standxrd form had not been 
drawn up at the time of signing. 


An amendment will be made to this Agreenent as the United States 


a ee el a Ne I a i el teat ? ei) 


Deputy Finance Minister 





The atteched is for informational purposes only. You 
will be notified if addition) information is frtheoming. 
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to take this cocasion to convey to Your Rxcellency the 


cordial 
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FS Despatch # 152 


Text 
ABRIL 


Tats vigned ot the Ministry of Pinaneo on 10th Novauber,19525 
(asaya 


ct 
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FS Despateh # 153 


*CREEMINY For Tee TLCRETCAL COMPERATICN 


WASOUGRS BATMEEE THR GOVEAMMLAT OF TS UNLTED STATES 


Despstah, va avbait one signed tnelish Text ond 
THE GOVERMRT OP Yas KING OF SAM! ARBTA 


thle 
Arable Text of ¢ 
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ie 


oover of 


ves olgned at the ntetry of Finance on lth Hovenber, 1952, 


Tate Agreement 
fafar, 1372) 
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Doomber 6, 1952 


FS Despatch #154 


Soh Text 
L CoopenaTIgN 


econ 


ve subalt one signed 
T To 
THE GOVERMENT OF THE 


FoR Tae F 


ORLY o 


Arable Text of A 


cover of this Despaten, | 
THe GOVERMENT OF THA RDIGDON OF SA 


Under 
and one 
A RTCA 


en 
aud 


was signed et the Ministry of Pinanee on 10th Novesber, 1952, 
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tas" ' FS Despatch # 155 


AGREEMENT FOL The TaG dey COMMA 10S HUG Te TMSERTATION UD 
CerRTC TTR BETHEL THE OOVLRINLAT OF Tut TsITD TATED °F AERICA 
AND THE QOVERMMLET OF THR STROM! CY GAVOT AGABTA 


Jader cover of tais Deepate, 9 cob It one elemed cemgpzmaaiting Cog ion Text 
snd ope 0 erie ine commnection STG TS 
ps fa TRABSPCRTAT ON AND COMMRICATION ARTURES THK 

oe? OP PAE ONITED STATES OF AMEATCA AD THM GOVARMENT CF THE 
TINGDK OF SAUDI ARABI 
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“nfer, 
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/s/ Saymemd bh. Mave 
\mariean Aabasundor 
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DEcenber 6, 1952 


FS Despatch MXgX #156 
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This Agreement was signed ot the Ministry of Pinense on 10%i Hovenher, 1952, 
(22 Geter, 


A. Hare 
i inven Ambassador 








AmEmbassy, Jidda FS Despatch # / f 2 


Attention: Treaty Division y, | 
Office of Legal Affairs Date ; < 


Agreement for a Technical Cooperation Program in Public Health and Disease 
Control Between the Government of the United States of America and the Government 
of the Kingdom of Saudi Arabia 


Under cover of this Despatch, we submit one signed English Text and one signed 
Arabic Text of Agreement For a Technical Cooperation Program in Public Health 
and Disease Control Between the Government of the nited Stetes of America and 
the Government of the Kingdom of Saudi Arabia, 


This Agreement was signed at the Ministry of Health on 28, Rabi ‘wal, 1372, 
(15th, December, 1952) 














sy, Jidda 
Desp. Now / 








Attention: Treaty Division Date 
Office of Legal Affairs 









Project Agreement For Rural Commmnity Development Projects Between The 
Government of the United States of America and the Kingdom of Saudi Arabia 


Under cover of this Despatch, we submit one signed English Text and 
one signed Arabic Text of PROJECT AGREEMENT FOR RURAL COMMUNITY DEVELOPMENT 
PROJECTS BETWEEN THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND THE 
KINGDOM OF SAUDI ARABIA 


This Agreement was signed at the Ministry of Finance on 28, Rabi Awal, 
1372 (15, December, 1952) 





AGREEMENTS= BACKGROUND FO 
B state, sontt anvis ) AND COMMENTS,” 
MEMORANDUM December 4, 1952 
TO: Sadek Bey Husseini 
Director, Liaison Office 
for Technical Assistance 


FROM: Edward Betaig 






Administration 
REt Copies of English Text of Agreenents 


We are attaching, for your files, two copies of the English 
Text of each of the following Agreements: 


1, Cooperative Railvay survey Project 

2, Cooperative Aerial Survey Project 

3. Cooperative Program Agreement in Natural Resources 

4. Cooperative Program ‘greement in Transportation 
and Commmication 

5. Cooperative Program Agreement in Agriculture 

6, Cooperative Program Agreement in Public Health 
and Disease Control, 

7. Cooperative Program igreement in Education 

8, Cooperative Rural Commnity Development 
Projects, 





ia 





hse Caidiga fe 

MEMORANDUM December 4, 1952 
10: Dr, Samuel $, Stratton VYivone DY 
FROM: $, Husseind Vir 4 Ivf 


RE: Maintenance of T,C.A, Omed Vehicles 


I am in receipt of your memorandum of December 4, 
regarding the above mentioned subject and before submitting 
it to Government, I would like to clarify the following: 


a) Tt was my widerstanding that all maintenance of 
Val surface transportation was to be taken care of by Government, 
VAY the cost of which would be accounted for as part of the 

contributions of the Saudi Arabian Government while the 
TCA budget could be better utilized in purchasing equipment 
and materials from the United States of America, 


| Mentioning "trouble and disturtance"; I still think 
that the orderly way of having jobs done against vork orders, 
which is the idea behind the letter of December 4, addressed 
to me by the Government Representatives for Baker, is « means 
to put matters in order and not to create trouble, 


It is true that there are certain delays sometimes 
on Jobs done for us by Baker's but there has never been any 
recorded delay where TCA work was affected, Furthernore, I 
believe that in spite of the fact that Bakers have been under 
heavy pressure of work, they heve been doing their best to 
keep TCA wheels turning and at many times TCA was given priority 
to their own jobs, 


On the other hand, when I found out the increasing 
number of wheels and thet minor jobs could be taken off the 
shoulders of Bakers, a first class mechanic was appointed to 
take care of minor jobs. This step was welcomed by TCA's 
Executive Officer, but I an now confronted with the fact that 
there will be no need for a mechanic who has just been engaged 
by Government at the request of this office, 





COMMENTS ON AGREEMENTS 
(X — RURAL COMMUNITY DEVELOPMENT PROJECTS) 
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think thet the first assietance needed is to form 
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1, A musber of bulldozers and tractors of large, medium and 


a v0 


the wells, springs and 


of the Kingdom, 





and Taif District, including adjacent territories 


Tihama District, ineluding Gisan, Cunfetha, Leith and heving 
the wadis surrounding Mecca, 


{ta station at Giaan, 
6, Jaren District, vith its station situted betveem Shahran, 


fahren and Yomen, 


southers vadis, 
2. Waaca, Daumam, Gateif and the districts attached thereto, 


ne walt will be stationed in each of the following districtss 
3. Gasoem, Ha'il, Braids, “neize and districts attached thereto, 


1, Riadh and the districts attached to it, including the 
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romantic plan to avoid confront 


mnotor stations” of 





The main criticism of the "unit" i4oa would obviously be based on its 
very questionable utility and economic feasibility, The question is, 


"does this idea confront the real problems of Seudi ‘reblen agriculture 


end would it be any more than a costly experiment"? Other criticign must 


rest on the very high cost of such « proposal; the lack of agriculturicta, 
mechanics, technicians, etc., to carry on the work in such large areas} 


the unfortunate emphasis upon "tractors of large, nedium and amall sises, 


Combine machines, drilling rigs", as though a main reason for low Saudi 
Arablan productivity was its low degree of aechaniaation, 
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His Excellency, 
The Deputy Minister of Finance 
Greetings 


I perused the Draft Agreement for the Point IV Program in Agriculture 
and explained to Your Excellency some of the observations solely relating 
to the text of this Agreement. However, this Agreement and the relevant 
Agreements (whose purposes are the fulfillment of Projects and whose goal 
is far and of long duration) do not comprise all the assistance needed by 
the country nor are they the beginning of the work required, It is 
imperative that the assistance should come before such projects or at 
least in their outset, in the form of tangible and effective assistance 
to farmers in all the areas and districts of the Kingdom at the same time; 
And not by assisting one district and leaving the others or before the 
others. 


Farmers, in all parts of the Kingdom, are poor, their production 
weak and the methods adopted by them are old, laggard and ineffective, 
With his meagre knowledge, the local farmer does not know how to utilize 
the rich resources at his disposal, To raise the standerd of production 
of farmers and their ability is the corner-stone of agricultural promotion 
which the Government aspires to attain. 


\ Major projects will neither bear fruit nor be of benefit as long as 
farmers are sticking to the old methods which do not enable them to utilize 
the wells, springs and fertile lands at their disposal. 


Furthermore, Gizan, Darb, Bani Shu'ba or Kulais do not comprise all 
of the Kingdom, 


I, therefore, think thet the first assistance needed is to form 
seven agricultural units (mechanical and technical) each consisting of: 


1. A number of bulldozers and tractors of large, medium and 
small sizes, 

2. Combine machines, 

3e Drilling rigs. 

4. Bquipment, insecticides and fungicides, 

5. & workshop for the repair, exchange and maintanence of 
all such machines and other machines used by farmers. 

6. A number of experts in the various fields of technical 
agriculture, supplied with good seeds and equipped with 
all that is necessary for the work, 

7. A number of experts in animal diseases together with the 
necessary medicines, 


ae 


0 


One unit will ve stationed in each of the following districts: 


/ Vr 


2. 


7. 


Riadh and the districts attached to it, including the 
southern wadis. 


Haspa, Dammam, Qateif and the districts attached thereto, 
Qaseem, Ha'il, Braida, Oneiza and districts attached thereto, 


Northern Districts, the station of which will be at Medina, 
and including the districts and wadis in the north. 


Tihama District, including Gizan, Qunfetha, Leith and having 
its station at Gizan, 


Sarah District, with its station situated between Shahran, 
Dahran and Yemen, 


Hijaz and Taif District, including adjacent territories 
and the wadis surrounding Mecca, 


Each of these seven districts will have a complete unit empowered 
to rent these machines to farmers at reasonable rates which will help 
lighten the disbursements of these units and be within the scope of the 
farmers to improve their lands and earthern dams and enable them to till 
their lands, The duties of the experts will be to treat the plants and 
livestock of the fawmers, to guide them and distribute the good seeds, 
to better their prevailing conditions and to look after their requirements 
and all that will help multiply their production in one year and make a 
real upheaval in the prevailing agricultural conditions, 


The agricultural situation as well as the farmers will not benefit 
and their conditions will not improve if they are not the center of help, 
as they are the basic element necessary to all other major projects, 


If farmers are not given quick assistance, the Government whilst 
drawing Agreements with the Point Four or the F.A.0, will continue to 
work and expend monies on the major projects without obtaining quick 
and tangible results, Also, without obtaining an actual help to its 
subjects whilst many years elapse and conditions remain at a stand-still 
and whilst production is as weak as ever. The outcome, when these projects 
come to an end, will be to find all local farmers unable to benefit from 
these projects or able to carry on after their expiration. The situation 
will then be critical and more dangerous, 


Darb and Khulais or the four million dollars or the fifty thousand pounds 


( 


4, The two million dollars that are to be spent by the Point Four at 


which the F.A.0, asked His Majesty's Government to contribute the first 


to found the Agricultural Institute at Gizan and the latter to establish 
the Agricultural Experimental Station also at Gizan will not lead to an 
agricultural revival in the country in the same degree as that rendered 
by the Agricultural Units previously referred to, as those units are a 
quick measure, paving the road and preparing the minds and unifying the 
forces towards fulfilling all the major projects agreed upon. 





y 


I believe that one million of the two million dollars alloceted 
for the Kingdom in the budget of the Point Four will suffice to establish 


the Agricultural 


R 


Units on beneficial and fruitful grounds. The other 


million will be utilized, if necessary, in Khulais or Wadi Fatima or in 
any of the projects to be agreed upon between the competent Government 
authority and the representatives of the Point Four, 


within one 


The "Agricultural Institute" and the "Experimental Station" of 
Gizan, on the other hand, cannot be discussed or alterations for their 
future made before His Majesty's Government receives the complete reports, 
plans and other particulars, prepared by the F.A.0. experts after the 
completion of their field studies in the southern part of the Kingdom 
(both in Tihama and Sarah), 


It will be necessary for His Majesty's Government to give its 
decision with regard to the two large sums allocated for the establishment 
of both the Agricultural Institute and the Agricultural Experimental Station 


district of the Kingdom with its vast area, to study the collective 


reports of the experts to be able to tell beforehand, the agricultural 


benefits desired, 


to determine the amounts that it will be called upon to 


contribute for these projects so as to balance its budget, to examine its 
financial position and to begin the work in accordance with the allocations 
provided for these projects in the budget. I have been informed by 

Dr. Tothill that the allocations required amount to $1,000,000, and I 

have already written to the F.A.0, requesting it to furnish me with the 
reports of the experts and will discuss everything in due course. 


This has been one of the main reasons that made me impress the 
necessity for a good liaison between the competent authority which will 
represent the view of His Majesty's Government and which will be subject 
to your instructions and guidance and between the representatives of the 
Point Four and F.A.0, This competent authority will, in compliance with 
your guidance and within the scope of its speciality, be in a position 
to benefit from the assistance of these organizations and work in 
coordination with them to meet and remedy all that is deficient or 
necessary whenever possible, 


I have to stress, anew, that this is the only correct and successful 
way for the goal which the Government aspires to and expends to attain, 
The decision is yours, 


Sincerely yours, 


Director General of Agriculture 
Ahamd Obeid 
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TRCHNICAL COOPERATION ADMINISTRATION 


Tt would be appreciated if you would make arrangensnts 
for the translation and tranemiital of the attached letter to 
His Sxoellency Shaikh Abdullah Sulaiman from Dr. Willian J, idens, 
Chief, Agriculture Divisio, 0A. 
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Wh: Letter to HE Shaikh Abdulleh Snlatuan, 
Minister of Finance 


specific informtion to the Saudis pertaining to our general procedure 
of an agricultural improvement program is important at this time, 


SHE TECHNICAL ASSISTANCE BOARD FILE (FAO) 
POR AGRERALEY SORT BENE 149/P10 49 SAUDI AMSTA 


WEBREBY SAG IS REQUESTED TO PROVIDE FOOD, ETC, 
(4) (44) 


SEE LEGAL FORMS FOR AGREEMENTS FILE - GLICK FORMS 








Jidda, Saudi Arabia 
November 16, 1952 


MEMORANDUM TO: Sadek Bey Husseini 
Director, Liaison Office 
Technical Cooperation ~ Saudi Arabian Government 


FROM: Edward Betzig 
Acting U.S. Country Director 
of Technical Cooperation 
in Saudi Arabia 


RE: Housing Accommodations for Railway 
Survey Project Manager and Technicians 


In accordance with the terms of the Railway Survey Project 
Agreement and the terial Survey Project Agreement, it is requested 
that your office make the necessary arrangements to provide quarters 
for the contract personnel assigned to these projects, 


The railway contract employees will be working between Jidda 
and Riyadh and will need quarters in these cities whenever not 
working in the field, The Aerial Survey employees will be 
stationed at Jidda during the period of this work and will need 
quarters for approximately seven (7) men, 


It is also requested that an apartment be reserved in the 
apartment house now being constructed on the Baker Compound. This 
apartment is to be used by Mr. Charles Buck, Project Manager, 


It is believed that these arrangements have to be made through 
the Finance Ministry, Your cooperation in this respect is most 
appreciated, 


3 _— Bmlet 


KINGDOM OF SAUDI ARABIA #198 
Ministry of Finance Safar 23, 1372 
Office of the Minister November 11,52 


Excellency, Mr. Raymond Hare 
The Ambassador of the United States of America - Jidda. 


Greetings: 
With reference to the Railway Survey Agreement signed by 

myself, your excellency and Dr. Stratton, and to your oral assurances 

in the course of the meeting held between you and the Deputy Minister 

of Finance, in Jidda on Thursday, the 18th Safar, 1372 to the effect 

that the total share of the Saudi Arabian Government of this project 

should not exceed d $27,000.» 

¢ I have the pleasure to explain, in this regard, that as I understand 

| ad paragraphs two and three of Article three of the ars,” rs ied 


Agreement" the total gar ss of the Saudi Arabian Government, in addition 


aad bl, 


to which we undertake aay wn relane for reconaissance flights 

and to render all the necessary facilities to the contbactor and technicians 
which will enable them to buy, their foodstuffs from "Baker Canteen" and 
that their laundry and the repair of their equipment be done at "Bakers 
workshops" in Jidda and Riyadh in accordance with the fixed rates. 

If my interpretation as mentioned above, is correct, I shall be 
obliged if you will confirm it and consider this letter and your reply 
thereto as amendment to the "Railway Survey Agreement" 

With best regards, . 
Ministry of Finance 
(Signed) Abdullah Suleiman 


copy to: Deputy Minister of Finance 
Idaison Officer for Technical Assistance, 






KINGDON OF SAUDI ARABIA fllge 
Ministry of Finance Safar 23, 1372 
Office of the Minister November 11,1952 


His Excellency, Mr. Raymond Hare 
The Ambassador of the United States of America 
Jidda 


Greetings: 


With reference to the Railway Survey Agreement signed by 
myself, your excellency and Dr, Stratton, and to your oral assurances 
in the course of the meeting held between you and the Deputy Minister 
of Finance, in Jidda on Thursday, the 18th Safar, 1372 to the effect 
that the total share of the Saudi Arabian Government of this project 
should not exceed $27,000. I have the pleasure to explain, in this 
regard, that as I understand these paragraphs two and three of 
Article three of the "Railway Survey Agreement" the total share of 
the Saudi Arabian Government is $27,000 in addition to which we 
undertake to make available an airplane for reconnaissance flights 
and to render all the necessary facilities to the contractor and 
techniciang which will enable them to buy their foodstuffs from 
"Baker Canteen" and that their laundry and the repair of their 
equipment be done at "Bakers workshops" in Jidda and Riyadh in 
accordance with the fixed rates, 


If my interpretation as mentioned above, is correct » I shall 
be obliged if you will confirm it and consider his letter and your 
reply thereto as amendment to the "Railway Survey Agreement" 


With best regards, 


Ministry of Finance 
/s/ Abdullah Suleiman 


copy tos Deputy Minister of Finance 
Liaison Officer for Technical Assistance 


KINGDOM OF SAUDI ARABIA # 1198 
Ministry of Finace Safar 23, 1372 
Office of the Minister November 11,52 


HE Mr Raymond A. Hare ; 
US Ambassador - Jidda. Via dy 


fs P 
Greetings: Lhe Aco 


Glee 


4 ) Y 
With reference to the Railroad Surveyismg Agreement 
wna 
Signed by w, Your Excellency and Dr. Stratton, and to the verbal 
assurances made during yourfPonversation with the Deputy Finanee 


Minister in Jidda on Thurs@My, Safar 16, 1372 regarding. the point 





that the total amount whid—&the Saudi Arabian Government will pay 


for this project will ng@t be more than twenty sefen thousand dollars 










It is my e to clarify derstanding tar, 
feem the second d/paragraphs of article 3 of the Railroad 
Surveying Agre wet His Majestyts Government responsibility 
is being stated in the abovementioned paragraphs 
will be the to enty seven thousand US dollars. In addition 
overnnent with -uagontayy the preparation of 
urveyings necessary facilities for the 
F hy Reha, carlin, 
contractor and technitians to buy their food-suppig, to wash their 
laundry and to repair their equipments in Baker" at Jidda and 
Riyadh with the Baker fixed prices therefor. 

If the foregoing is correct, please confirm with the 
understanding that this letter and your reply will form supplementar 


documents to the Railroad Surveying Agreement. Accept my regards, 


Minister of Finamee, 
( Sig ) Abdulleh el Sulaiman, 















UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 
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Jidda, Saudi Arabia 
November 6, 1952. 
Thursday 


MEMORANDUM FOR F 
DICTATED BY SAMUEL S, STRATTON Ag 
RB: RATLWAY SURVEY 


At 8:30 this morning, Mr. Husseini called to report a message 
from the Finance Minister in Riyadh, The Finance Minister stated 
that the Railway Survey Agreement asked the SAG to provide housing 
and food for certain personnel. He also stated that the survey 
requested SAG to provide planes for a certain amount of aerial 
reconnaisance., Apparently the Finance Minister believed that the 
U, S. Government should provide these facilities. 





I pointed out that the Railway Survey in the form now written 
had been in the hands of the Finance Minister since the middle of 
July. The agreement had been discussed many times and was discussed 
with the Finance Minister by Mr. Hare after I had left for the United 
States, The Ambassador reported by telegram that SAG had agreed to 
the provisions we had suggested, 


I returned to Jidda in late August, and soon after my return 
again discussed the Railway Survey with the Finance Minister, At 
that time he asked for further clarification on "the first 50 miles," 
At his request, I wrote him a note clarifying that phrase. 


At this time all agreements were held up by the Finance Minister 
pending a decision by the SAG as to whether or not they would cancel 
the General Agreement, After many discussions, in late October we 
were informed orally that SAG would sign all program and project 
agreements, ‘here had been no discussion of the Railway Survey ; 
agreement since early September. at) 


Mr. Husseini said that the Deputy Finance Minister would like 
to meet with the Ambassador and Country Director today to clarify 
the situation with regard to the Railway Survey.Agreement, 





MEMORA NDI 
TO: Dr. S. S, Stratton 
FROM: Sadek Husseini > 





I have been officially informed by officials of the 
Saudi Arabian Government that the Point IV Program has been 


approved. 

The Saudi Arabian Government wishes the Technical Cooperation . 
Administration to proceed with recruitment and tion of 
plans for implementation of the Railroad and A Surveys 
and the Community Development Project, pending signature of 
these agreements and also of the Program in Agriculture, 
Health, Education, Natural Resources and Transportation and 
Communication, 


This memorandum is written to confirm my verbal statement 
to you concerning the Point IV Program. 


Sadek Husseini 


torr } “- Pity 


Jidda, Saudi Arabia 


October 23, 1952, 


MEMORANDIM FOR FILES 
Dictated by Samuel 5, Stratton 


RE: Meeting, October 22, 1952, 3:15 P.M., with Sulaiman Hamad, 
Deputy Finance Minister; Present: Brown, Edens, Husseini, 
Stratton, Deputy Finance Minister_ Suliaman Hamad _ 

Husseini interpreting 


After the usual formalities, I pointed out that the purpose of the 
meeting was to present suggestions to the SAG for a community development 
program, and to propose several regions as possible sites for such developments. 
I then reviewed very briefly the discussions with the Finance Minister which 
led up to the proposal that we should jointly embark upon a community 
development Project with the 1.S, providing $500,000 exclusive of the cost 
of the technicians and the SAG providing $500,000 or its equivalent in 
equipment or services, 


At this point, I asked Dr. Brown to describe the regions we had in 
mind and discuss the advantages and disadvantages in each case. He spread 
out the aerial photographs on the floor, The SAG officials asked many 
questions and were very much interested in the photographs and added much 
information of their own in regard to the areas under discussion. 

There were several questions as to why we had chosen to present 
these particular areas. I made it clear that we would welcome 
from the SAG suggestions for work in other areas that they might 
select, that we had chosen the areas presented partly because 
they had already been photographed and explored by the Natural 
Resources Division and partly because of their accessibility to 
Jidda. I also pointed out that I had felt that in the areas 

we presented more could be done with the money available and in 
a shorter time than in certain other regions to which we had 
given consideration. 


treme ct OS - 


Of the regions we discussed, the SAG officiels indicated the 
desirability of undertaking community projects at Wadi Itwad, Asir 


and Wadi Kulais, Hejaz. 


The Deputy Finance Minister then said he would like to ask me 
a few questions and would like definite answers to the questions, He 
asked first how we would go about starting work in these commmities, 
I replied that the Natural Resources group would move directly to the 
community with proper equipment and would start drilling wells at sites 
which had already been selected by them, and that at the same time Dr. Edens 
would send in agricultural technicians to study existing agricultural conditions 
and discuss ways and means for crop improvements with loca] officials and with 
their permission to have technicians work directly with the farmers in the 
area. In one of the areas preferred by the SAG, it was pointed out that a 


a= 
4 t 


I pointed out further that it would be our intention as soon as 
possible towsend into these communities a public health team and that 
this team would be equipped not only for preventative measures in mlarial 
control, but would plan to set up a clinic for examination of the people 
and for treatment of diseases, The SAG officials agreed that there was 
great need both for malaria contro] and improvement in sanitation, and for 
treatment of disease, 


The remaining questions had to do with how much such projects would 
cost, how they would be paid for, whether the U.S. would furnish funds for 
continuation of projects initiated, and other detailed questions with regard 
to the financing of the program and its size, 


T answered these questions first by pointing out that TCA 
offered to the SAG for this fiscal year the following: 


(1) a railroad survey at a cost to TCA of $350,000; 

(2) an aerial photography project at a cost to TCA of $120,000; 

(3) equipment for schools in Jidda et a cost to TCA of *20,000; and 

(4) contributions to community development at a cost to TCA of 
$500,000, 


I pointed out that this represented a contribution of nearly 
one million dollars which was in a sense a cash contribution to the 
SAG, and that in addition to this approximate million dollar cash contribution, 
we plan to give them the services of perhaps 40 technicians and that we were 
prepared to pay not only the cost of the salaries of these technicians but to 
pay for the cost of their housing in Saudi Arabia, 


The Deputy Finance Minister asked if this would be the full extent of 
the TCA program for this year. I replied that it was the program I had been 
authorized to present to them and to the best of my knowledge would not be 
expanded for '53, 


I further pointed out that in the months remaining in this Fiscal Year 
it was extremely doubtful if we could embark on and obligate funds for a 
larger program than this, even if a larger program had been authorized, 


I urged the need for an early decision by the SAG and the immediate 
signing of agreements so that we might get our program underway as rapidly 
as possible. 


The Beputy Finance Minister sa&d he would report our proposals and my 
discussion of the total program - costs, etc, - to the Finance Minister and 
he felt that he would get some decision in the near future, 


7. 
ee Pye | 
: 1 ae 





UNITED STATES OF AMERICA  yrttwwand, 
TECHNICAL COOPERATION ADMINISTRATION 
dda, Sawit Arabia 
October 1, 1952, 


MEMORANDUM T0: Sadek Bey Husseini 
FROM: Dr, Saume1 8, Stratton 
Nit Progran Agreements for Agriculture 
Edueation 
Public Health 
Transportation and Commnication 


T'an returning to you Arabic translations of the folloying 
Program agreements: 


(1) the final sentence of Paragraph A of Artiele IIT 
shall be amended to read; 


The Government of the United States of America 
will poy the salaries and allowances of this personnel, 
cost of 


(2) Artdole IV should be made to read: 


The Government of Seudi Arable shall contribute 
screed nie or the cost of this progran to be mitually 
agreed to in subsequent project agreements entered into 
between the Government of the United States of Amertea and 
the Government of Saudi Arabia, 


Enelosures 


PILE ry 
I l 


UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 





MEMO FOR THE PILES 
DICTATED BY DR, SAWEL S, STRATTON 


Ret Partial Swmary of Conversation with Najib Bay Salha, September 18,1952 


T indiested to Najib Bay Salhe that the SAG hed available to 
thom the following cholees: 


1) We end gos eraunt vith (he seldveet and the 


assistance We could 
ee one atone ere 8 "tor 


i 
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MEMORANDUM DICTATED BY SAMUEL S, STRATTON 
9n30~52 
Res Agreements 


Fropesed changes for program agreements now under 


negotiation; 


Final sentence of Paragraph A of Article 3 she7l 
be amended to read; 


The Government of the United States of America will 
pay the salaries and allowances of this Personnel, cost of 





Article 4 should ve made to read; 


The Government of Saudi Arabia shall contribute a fair 
share of the cost of this program to be mtually agreed to 
in subsequent project agreements entered into between the 
Government of the United States of America and the Government 
of Saudi Arabia, 





= * re Ops shun fa 
| No. 2716 Arp la 
27/12/71. (Septenber 17, 1952) 9-2/4 


The Respected Mr, Stratton, 
U.S. Director of Technical Cooperation in Saudi Arabia 


Greetings, 


I received your memorandum of September 13, 1952, confirming our 
discussion on that date of the points it clarifies and which I would 
like to answer according to their ordey, 


1. We discussed together the agreement with regard to the railroad 
survey from Riyadh to Hedjaz and we told you that Mr, Buck has written 
us a letter stating that the surveying work whichRis company is going to 
undertake shall be so complete (detailed) as to allow the Saudi Arabian 
Government to call for bids on construction of the proposed railroad, 
We also mentioned to you that Mr, Buck's letter is insufficient due to 
the fact that the agreement with regard to the undertaking of this 
Survey at the expense of Point Four is between T.C,A. in Saudi Arabia 
and the Saudi Arabian Government, For this reason a letter similar to 
Mr. Buck's must be submitted to the Government from the Technical 
Cooperation Administration or an amendment of the article referring 
to this item should be made in the agreement submitted by you to the 
Government, 


I also received your letter dated September 13, 1952, which confirns 
Mr. Buck's letter, I have submitted it to H.Z. the Minister of Finance 
who ordered that the discussion of this agreement be postponed two weeks 
until His Excellency has consulted with the higher authorities and has 
gotten a reply thereto, 


& We are doing our best to complete the houses on the compound 
desJgned to house some of the Point Four staff, 


3. The Ministry of Finance shall pay hotel expenses of Point Four 
personnel now living at the Gardens Hotel. We remarked to you, however, 
that it would be appreciated if you try your best to accommodate the 
mentioned personnel in the houses that you - as we understood from you - 
have rented for this purpose and that the rents of which shall be paid 
from the funds of Point Four, 


4. We agreed that a meeting between the Saudi Government officials 
and the experts of Point Four and those of the Food and Agricultural 
Organization is to be held toward the end of September or the beginning 
of October with a view to discuss the program concerning the development 
of irrigation and agriculture in Asir district. We also understood from 
you that the United States Government is willing to contribute $500,000 
(five hundred thousand dollars) in cash exclusive of the salaries of 
technicians required for the project, provided that the Saudi Arab 
Government would contribute an equivalent sum in Saudi Riyals. 


Please accept my highest respects, 


Sincerely yours, 


Assistant Deputy Finance Minister 
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Apabien Governuont, 








Very truly yours, 


J- 2r- te 
zi 


Shown po Enbasty 
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Your Sxeallenay? 

On the bests of » written etetenent trananitted by 
He, Charlon ©, Gage te ms, you oun be assured thet the proposal 
mibaitte’ by Internsticnel Ungiaesring Co, to the Technion) 
Cooperation Administration for making s railroad ourvey fran 
Riyadh to Jeddah is based on developing sufficient information 
in way of plans om! spoeificstions to allow the Semi Arab 
Covernmmt to oa!! for bids on construction cf the proposed 
railroad, 


oonaideration, : 
Very truly yours, 
Seamel S, Stratton 
0, &, Direetar of Technion) 
Cooperstion in Sauli Arable 
Me Sxoslleney, 
a hi ents 
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September 14, 1952 





Dr, Stratton, Director ' 
Technical Cooperation | 
Administration 

Jeddah, Saudi Arabia 


Dear Dr, Stratton: 


The proposal subnitted by International 
Engineering Jo, to the Technical Cooperation ia ic a 
for making a railroad survey from me Fg to Jeddah, 1s 
on developing sufficent information way of plans and spec. 
{fications to allow the Saudi Arab Governuent to call for bids 
on construction of the proposed railroad, 


Yours very truly 


0.f, Buck 
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May 5, 1953 
SECSTATE 
853 
CONFIDENTIAL 
TOTEC he DFT erie 


bis 430 


d iy 
tion not in accord our understanding intent of agreement s 
nor of SA officials who negotiated it (See Stratton Sept 13 letter tl*s 


to Asst Depminfin and his reply 2716). Fact is that Asir project was 
developed s to meet Saudi threat to cancel all TCA activity 
here on ground of its inadequacy and concentration on technical advice 


as compared more generous allotments in neighboring states and use 
therein of TCA funds for mterials and other non-technical purposes, 
In other words project was intended to show increased interest in Saudi 
trabid By (1) expansion of program and (2) giving assistance of qusi- 
developmental character 


No objection foreseen by SAG to contracting technicians but believe 
to use this as device to reduce TCA total contribution by cost salaries 
housing transportation would impugn good faith of USA. If compel 
legal or other reasons exist for proposed interpretation request 
incorporate in text commmication to SAG and be prepared for unfavorable 
reaction, 


HARE 
JADunaway/RAHare/whg 





RESTRICTED 
INCOMING TELEGRAM 
FROM SECSTATE WASHINGTON April 22, 1953 
NOSEC TOTEC 599 


MCA/W prepared contract with private organization or foundation 
such as Near East Foundation which will assume responsibility under direction 
of Country Director of organization and development of Asir project, 
This appears to be only method to promptly staff and develop project. 
Contractor will not be sectarian and will supply technicians of 
sufficient experience and background as to be acceptable to SAG and 
Point 4 Mission, TCA/W recommends tean of not less than five men 
estimated cost per man not to exceed $20,000, If funds are available e 
and foundation able, would be desirable to recruit two teams, Supply 
obligation number in amount of $200,000, 


SMITH 





FROM: SECSTATE WASHINGTON April 30, 1953 
5 

WOSEC TOTES 

Regarding your 825, 


Preliminary discussion held with Near East Foundation for furnishing 
teams for Asir Project. Article 3B and C authorizes procurement 
personal services by contract if two countries agree. Article 3 
refers to technicians emyloyed by US as members of Comtry Mission. 
TCA/SA should approach SAG for agreement to we funds contributed 
Article 38 and C for this purpose, 

DULIES 





Jidda, Semdi Arable 
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Pollowing is a sumary of the status of Point 4 


programs at this date: 


I. General agreement, dated January 17, 1951. 


(entitled: Point Four General Agreement for 
Technical Cooperation Between the United States 
of America and Saudi Arabia) . 


II. Rinance agreement, dated September 25, 1951, 


III. 


(entitled: Point Pour Project Agreement Between 
the United States of America and the Government 
of Saudi Arabia in the Fields of Finance and 
Cus toms ) 
Agreement based on exchange of letters of 
March 16 and April 28, In this agreement, the 
Saudi Arabian Government asks for technical 
assistance in certain areas and the United 
States accepts these requests in principle. The 
areas are: 

1, Natural Resources Development 

2. Agriculture 

3. Communications 

4, Aerial Mapping 
The above agreement also includes extension of 
technical assistance in Natural Resources and 
Public Administration and Government Services 


(Finance ) 





& 2 a 


IV. Agreement based on exchange of letters of April 22, 


Vv. 


May 7, and May 10. In this agreement, the Saudi 
Arabian Government asks for technical assistance 
in certain areas and the United States accepts 

these requests in principle. Areas are Rducation 


and Health. 


Sumarization 
1. Project Agreement for Agriculture 

Copy of a proposed agreement for Agriculture has 
been sent by pouch to the Department, Washington, and 
at the same time a copy has been forwarded to the 
Saudi Arabian Government. As of this writing, no 
word has been received from Washington with regard 


to this project agreement. 


2. Project Agreement for Health 


Status same as for Agriculture 


3. Project Agreement for Equcation 


Status same as for Agriculture 





4. Transportation and Communication 
5. Natural Resources 
Project agreements as of this date 
have not been drawn up for Transportation and 
Communication nor Natural Resources nor for 
the Railroad Survey, 
Drafts have been prepared for Natural 
Resources and for Transportation and Communica- 
tion, but since they follow closely the project 
agreements described above, it did not seem 
wise to submit them to Washington nor the Saudi 
Government until we have comments on project 


agreements already submitted. 


Authorization 

Yith regard to authorization for recruitment and 
obligation of funds, it is my interpretation that the 
exchange of letters mentioned under III and IV above 


constitute valid agrecuents and justify recruitment and 
obligation of funds. 








Per Fryer letter of June 4, 1952 RE AGREEMENTS _ 


"I am in complete agreement with the suggestion in your May 3 letter 
that legal agreements on Programs and Projects be signed by representatives 
of both Governments, Program agreements should be signed by the Ambassador 
and the Foreign Minister. Project agreements under the Programs should be 
signed by the Director and the Minister concerned, As it is now we must 
process (1) The General Agreement (2) Program Agreements and (3) Project 
Agreements before we can act legally, However, pro tem notes of agreement 
can serve to make fast action possible on initiating a project." , 





PROGRAM AND PROJECT eee It is my feeling that i 
the future these should not be based on an exchange of letter, 
but upon legal agreements signed by representatives of both \, 
Governments, //es7@/c7OP 47R 70 PR HART SFPS2 
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May 28, 1952 


QUESTIONS CONCERNING SURVEYS 


AERIAL SURVEY 


6) 


7) 


MOSAICS 


1) 


2) 


3) 


Must decide extent, | ah 

How tie needs of mineralerailroad-water survey 
together? 

W111 aerial survey be separate contract? 

Must decide contributions US-SAG, 

Must decide how allocate US contribution 
amongst railroad project, natural resources, 
possibly agriculture,budgets - or will US 
contribution appear entirely as part of 
railway budget? 

See what decided minimum phdtography needed, 
and on that basis get estimate of square 
miles. According to Brown cable, aerial 
photography costs 5.75 each square mile, 

Cable from DC inquires concerning contemplated 
aerial photography budgeb for mineral railroad 
survey. Does Washington think in terms of 
separate aerial contract and separate agreement 
with SAG? 


Cable sites 120,000 dollars for mosaic compilatio 
for two-year water project. Must decide amount 
mosdes needed mineral, railroad, agriculture 
programs. 


Yill cost of mosaics be divided amongst several 
budgets? Cost estimate mosaics 1.]2 per square 
mile. 


If above figure is in natural resources budget 
what is estimated total natural resources budget? 


STRIP PHOTOGRAPHY 


1) 


Must decide whether strip photography will be 
borne and thus part of winning engineer bid - 
either done directly by them but subcontracted, 


(Continued) 
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ROUTES 

1) Washington cable refers SE Gildea route. 

2) Gildea detail report mentions North route - 
originally King's first choice, 

5) MinFinance letter wants to know what is best route, 


KINDS OF CONTRACTS AND AGREEMENTS 


1) Possibly might need the following: 
a) Aerial photo contract 
b) Project agreement with SAG covering photography, 


2) Engineering contract for railroad Survey and 
agreement SAG-US for survey 


3) Mineral survey separate or under projected natural 
resources agreement, 


sees Under €1] of these agreements, must decide 


on obligations, rights, monetary and other 
contributions, 


JOINT FUNDS 


This might be a way to handle railroad agreement, 


AGREEMIIYS 


The Embassy has notified me of the response concerning 
Washington's 1 of the SAG requests, I know that 
Dr. Stratton will be most interested to receive this pot 
and I am certain that you wil] be hearing in greater x 
from him immediately, He and the Ambassador are planning 
a trip to Yemen soon which it is hoped will be productive 
of understanding with that country. 


(See separate page for continuation this letter, 
PROGRAM 


- Projects, Health, Agriculture 
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EXECUTIVE OFFICE OF THE PRESIDENT "y 


Office of the Director of Mutual Security 
Washington 25, D.C, 





January 30, 1952 


MEMORANDUM FOR3 Mr. Jonathan Bingham 
Technical Cooperation Administration 


Subject: Project Agreements in Relation to i 
Program Approvals 


I know that you understand, and that members of your staff under- 
Stand, that projects are not to be finally agreed to at the country 
level by your local TCA Director in am amount which in the aggregate A 
exceeds, or in a composition which is im substantially different from, 
programs, whivh have previously been approved for the particular country 
by you and the Director for Mutual Security. On the other hand, I am 
not clear, particularly as a result of certain remarks made by Ambassador \\ 
Bowles, that this is fully understood by field personnel. They may be a 
under the impression, as I believe Ambassador Bowles may still be, that } 
without any program approvals in Washington, they are free in each 
country to enter into project agreements up to the theoretical ceiling 
amount for that country or the maximum amount specified in the Point IV 
Agreement with such country. I bring this to your gttention for any 
action you may think is appropriate, since I do not believe that you, 
your division directors or this office should be placed in the position 
of being forced to give retroactive approval to programs which are 
composed of projects to which the United States has already become 
committed by local action. | Moreover, apportionments by the Bureau of < 
the Budget normally are predicated on previously approved programs, 
and the commitment of U.5, funds to a project prior to the apportion~ 
ment of funds which are adequate to cover such project is a bad 
practice, very much disapproved by the Bureau of the Budget, and 
contrary to the provisions of the Anti-Deficiency Act. “/ 


/s/ John Ohly 
for Lincoln Gordon 
Assistant Director for Program 
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MEMORANDUM TO: The Ambassador Riyadh, Saudi Arabia, 
FROM t E, A, Locke, Jr, July 22, 1952, 
SUBJECT : Finance Minister's Attitude Toward Point IV Assistance. 


At your suggestion, I visited Shaikh Abdulleh Sulaiman this afternoon. 
Najib Bey Salha did the interpreting, There was no one else present except the 
Minister's personal secretary, 
heard 


I opened the subject of Point IV by telling Shaikh Abdullah of what I had 
from you and Dr, Stratton as to his dissatisfaction, particularly with 
the small amount of aid being given Seudi Arabia relative to other Arab countries. 
I emphasized then, and several] times more in the ensuing conversation, that I 
was discussing Point IV with him at your suggestion, that as far as Saudi Arabia 
was concerned it was your show and Dr, Stratton's, but that since his dissatis- 
faction seemed to involve, to a considerable degree, certain regional aspects, 
it was felt that I should have a frank talk with him on the whole problen. 


Shaikh Abdullah set forth Itis position exactly as reported in your cable 
of a week ago to the Department (imbtel 23, July 13) with this elaboration, 
A number of his colleagues in the Government - and they were people in very high 
positions - had been criticizing him for months regarding Point IV, He was quite 
candid in saying that he had used every possible excuse to put them off, including 
the fact that I would soon be visiting Ssudi Arabia, But I had had to postpone 
my visit for some months due to illness, and now an item had appeared in the 
press showing how very little aid Saudi Arabia was receiving from the United 
States in comparison with other Arab countries, All this had led him to con- 
clude that his critics were right and that it would probably be better for his 
Government to cancel the Point IV Agreement and to add to their own budget the 
salaries of theexperts they needed. 


The main points of my resppnse were: 


1), Iwas not familiar in detail with the Point IV program here, but I under- 
stood that some fine work had been done by Mr. Brown, even to the extent of bringing 
in a number of water wells in various parts of the country in addition to carrying 
on extensive geologic work, especially in the Jizan area; that Dr. Young had gone 
way beyond the mere writing of reports by having already established some stability 
in exchange rates and lately having created a new Fiscal Agency for the Government; 
that good things were being started in education and other lines; and that the 
railroad survey had been agreed to, bringing the total aid programmed for Saudi 
Arabia for this fiseal year to over $1,000,000. 


2). In the Congressional hearings this spring, the Point IV officials had 
been subjected to some hard questioning and even criticism on aid to Saudi Arabia, 
the view being repeatedly expressed that this was a rich country which didn't 
really need our help, 
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#3), Saudi Arabia was, of course, free to give up Point IV assistance when- 
ever she chose. Such a move would not affect their budget seriously, nor would 
it make any appreciable difference in the United States funds available for the 
Arab countries, But, I said, I thought it was important to take the broad view 
and the long range view. I would counsel the most careful consideration before 
taking such a drastic step as termination of the present agreement. I would also 
bear in mind that in many fields he could not obtain on his own experts of the 
same high caliber end independence as he was getting now. 


4). We hed no funds available for capital purposes, the $60 million 
for the refugee program which, for various political reasons, I surmised did not 
appeal to the Saudi Arabian Government at this time (Shaikh Abdullah's complete 
silence on this point was eloquent confirmation), but if he would tell me what 
he thought Point IV should be doing in addition to what it was not committed to 
do, bearing in mind that it was limited to technical assistance, I could assure 
him it would get the most careful consideration, though I was in no position to 
make or imply any promises. 


As regards Congressional criticism, Shaikh Abdullah said it obviously was 
true that his country had a large income as a result of the development of its 
oil, This was a very recent occurrence, however, It had taken place only in 
the last few years in a country that had absolutely no other wealth. The people 
were very poor and, with no agriculture of their own to speak of, were almost 
wholly dependent on outside sources for their food. Distances were vast and the 
population widely scattered. There had been no previous investment here as there 
had been in other Arab countries, and thus Saudi Arabia had had to start completely 
from scratch, Since World War IT she had spent infinitely more than those other 
Arab countires, by whatever measurement was used, on such basic things as the 
railroad to Riyadh, harbor works, water supplies, power stations, airfields, etc. 
But she wasn't doing nearly enough either to meet the minimum needs of her popu- 
lation or to make the best of the countless opportunities available, 


What Shaikh Abdulleh would like Point IV to consider right away were these 
projects: 


1), Public Health throughout the country. 

2) . Development of additional water for Riyadh by building dams, 

3). Development of agriculture in the Jizan srea through irrigation. 
4). laying out a road building program, 


He stressed that what was most urgently needed in Saudi Arabia was tangible 
evidence to the people that Point IV was being of real help. 


He added one very significant point, namely, that he also wanted technical 
assistance in order to enable his Government to work up material on the basis 
of which he could negotiate loans for financing new projects, sudh loans to be 
repayable over as long a term as possible. 
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“I told Shaikh Abdullsh that I would pass all this along to you and Dr, 


‘Btratton, and referred to the tineliness of his requests in view of Dr. Stratton's 


~ impendir 


departure for consultation in Washington, 


Shaikh Abdullah was temperate and reasonable throughout this long conversa- 
tion, but is clear to me that Point IV is in a precarious position here and that, 
despite her s large income, Saudi Arabia needs and deserves a larger pro- 
gram. If you and Dr. Stratton feel as I do, and the proper detailed substantion 
and cooperation are forthcoming from the Saudi's, I will gladly and strongly join 
you in supporting with the Department, and if necessary with Congress, an expanded 
program up to a total of $2,000,000, 
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Riyadh, Saudi Arabia. 


July 22, 1952, 


t Finanee Minister's Attitude Toward Point IV Assistance, 
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What Sheikh Abtullsh would like Point IV to consider right awey were these 
projects: 


1), Public Health throughout the country, 
2) . Development of additional vater for Riyadh by building dens, 
3). Develorment of agriculture in the Jizen area through irrigation, 


+ laying out a road building progran, 


He strossed that whet was most urgently needed in Seudi Arabia was tangible 
evidence to the people that Point IV wes being of real help, 


He added one very significant point, namely, that he also wanted technical 
assistance in order to enable his Government to work up material on the basis 
of which he could negotiate loans for finanaing new projects, sudh loans to be 
repayable over as long a term as possible, 
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Jidda, Saudi Arabia 


SECRET SECURITY INFORMATION 


MEMO: THE 
of Dr, S, S, Stratton 
July 27, 1952, 
: SAG "Disposition to Cancel General Agreement Unless Scope 
of Present Program for 53 is Substantially Increased" 


At the Ambassador's home on July 26 and at the Chancery on 
the morning of July 27, we had lengthly discussions with regard to 
the subject of this memo, 


Mr, Locke in previous discussions and in a memo dated 
July 22 indicated his approval of an increase of one million 
dollars in FY 53 budget and his willingness to support us in 
attempting to obtein this increase, Mr, Locke stated that the 
Minister of Finance would like to see expanded programs in the 
following fields: 


1) Public Health 

2) Increased water supply in Riyadh 

3) Development of water supply and irrigation for 
expanded agricultural program in Jizan, 

4) laying out a road building program. 


In my discussions with the Ambassador, my remarks were as 
follows: 


1. The additional million dollars could be spent by giving 
direct economic aid - i.e., funds and equipment - to 
SAG for the full amount of the expanded program, I 
expressed my doubt as to my willingness to recommend 
such a proposal and my skepticism that the Department 
would accept such a proposal, 


(Contimed) 





Page 2, 
Memo to files 
July 27, 1952. 


2. Funis could be spent by hiring outside firm to do aerial 
photography or by hiring outside engineering firms to do 
a road building survey. I expressed my doubt as to the 
advisability of, or my willingness to recommend, large 
expenditures of funds in this matter, and also my skep- 
ticism that the Department would accept such recommendations, 


3. I pointed out that any increase in FY 53 budget for Saudi 
Arabia would probably have to be spent in part, or perhaps 
in large part, for additional technicians. 


4. I pointed out that under our present FY 53 progrem we were 
not absorbing the technicians called for by our existing 
staffing pattern because of the inability to provide hous- 
ing for them in Saudi Arabia. 


5, Under these conditions, I did not see how it could be 
logical to ask for technicians in addition to those now 
provided in FY 53 staffing pattern. 


6, I pointed out that we could spend funds to lease houses 
for technicians, and furnish these houses, but pre- 
sumably to the extent that we spent funds for housing we 
would not have funds for the employment of technicians 
nor the purchase of equipment. 


7. I pointed out that the Saudis were reluctant to see what 
they call "overhead" expenditures increases - i.e., they 
went technicians working in the field producing results 
and not administrative staff and offices here, It is my 
opinion that we could not increase the program without 
adding to our administrative and programming staff, I 
pointed out that the Embassy staff has been, and will be, 
increased to provide technical support for TCA, although 
this fact is undoubtedly unknown by the SAG, 


(Continued) 
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July 27, 1952. 


8. I concurred that the problem could be in part solved by 
bringing out only single men, located in places other than 
Jidda, I stated that if we were to be restricted to 
single men that mst be made very clear to Washington and 
a hard and fast condition for recruitment. I expressed my 
belief, based upon advice from Washington, it would be 
impossible to conduct a recruitment program along these 
lines, I pointed out that whether men came singly or 
with their wives, whether they stayed in Jidda or else- 
where, prone bring them into Saudi Arabia until 
housing , whatever they might be, were ready 
for their occupancy. 





9, I expressed the opinion that Najib Bey, or appropriate 
government officials, should be made clearly to understand: 


a. that the FY 53 program could not be expanded without 
some increase in the number of technicians and some 
increase in the number of administrative staff, 





b. such an increase in the number of personnel could not 
be brought to Saudi Arabia unless and until housing 


was provided, 


10. I pointed out also that I would not be in a position to 
return to Washington and ask for an expanded program unless the SAG 
presented definite and detailed requests in regard to the nature of 
the expanded program - requests that could be converted into budget 
estimates which in turn could be justified. 
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Myedh, Saudi Arabia, 


Faly 22, 1952, 


§ Finance Minister's Attitude Toward Point I¥ Assistance. 
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widely scattered, There had been no previous investment here as there 
other Arab countries, and thus Seudi Arabia had had to start 
scratch. Since World War IZ sho hed spent infinitely more than those other 
countires, by whatever measurement wes used, on such basic things as the 
railroad to Riyedh, herbor works, water supplies, power stations, airfields, ete, 
But she wasn't doing nearly enough either to meet the minimum needs of her poyu- 
tion or to make the best of the countless opportunities available, 


What Shaikh Abdulleh would like Point IV to consider right away were these 
projects: 


1). Public Health throughout the country, 

2) . Develoyment of additional water for Riyadh by building deus. 

4). Development of agriculture in the Jisen area through irrigation, 
. laying out a road building progran, 


He stressed that what was wost urgently needed in Saudi Arabia was tangible 
evidence to the people that Point I¥ was being of roal help, 


He added one very significant point, namely, that he also wanted technical 
assistance in order to enable his Governuent to work up material on the basis 
of which he could negotiate loans for financing new projects, sudh loans to be 
repayable over as long a tera as possible. 
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ASWBASSY, Jidda. 
| duly 27, 1952 
abtel 23, July 13, 1952. 
Finance “inister's Attitude Toward Point 1) Assistance. 

‘There is enclosed a copy of a senorandus addressed to ae by Avbassador I. A, 
sates Dhaene Meee eevee a he aie ee Th at 
Abdullah Sulaiaan, Minister of Finance, at Miyadh on July T will be 
noted that, oven though « "cooling off" period of sone ten days had Ween afforded 
between the representetions aude to ne by Assistant Deputy Finance Minister Sajid 
Salhe as reported in “abtel 23, and the conversation with Ambasendor Locke, the 
Finance #inister presented the actter to bim essentially as Majil bey had re- 
por.ed it to me and was even more specific his consideration of sub- 
stituting direct eaploywont for TCA assistance. » however, that the line 
of arguaent vsed by snbaseador Locke cust lieve had a beneficial effect because, 
when | talked w Sha kh \ixtullah two days Later, he referred to his previous age 
gage to we and his ocnversation with mbassador Locke ae representing the back- 


of the setter but et the sane time he discussed his hopes and plans for the 
in quoh 4 Say as to envisage the continuance of TG, assistance. 


Shaikh Abdullah said that the noe! for development in Seudi Aravia was great 
and wich should be done without delay, ‘le realiced that there were Liwitetions 
on TOA help and he could forsee that, if needed projects were to be developed 
in time, it would te necessary to bave recourse to loans. The rena nder of tie 
Baiesank loan figured in this picture and we could rest apgured that it would Le 
aged com tructively; wt he was thinking in terme of eater gaynitude and of 

loens and hoped the American Vovermment aight Le of assistance in that 
gomection. ‘ie aiso spoke of the necessity of the Saul’ Government being active 
in fields acre dencnstrably related to the welfare of tie people as a whole. 


I observed to Shaikh Abdulleh that, ae far ae TO. wes concerned, it was 
most important that Saudi decires and plens should ve as precige as possible in 
order to give us gdonething definite on which to develop means of assistance, It 
was difficult to base programs on general declarations of intent. Cases in point 
of concern to the Finkmee Ministry had been the Saudi requests for « water survey, 
for financial, vudgetary and custons advice am! for a reilway survey, and we had 
been able to be of assistance in each cave, fe desired to sesiet where appro~ 
priate and within our teras of reference but it was up te the Saudig to sake up 
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I also reaurked to Shaikh bdullah that, at the risk of underlining the 
obvious, I wished to ane i clear that, although the extent of Saudie\nerican 
the Seudi Governaent am! its people, Sueh mas not only our AMerioun way of doing 
things but it wes also a coorse indicated by the lessons of history, of other 


relations was great aid general y increasing, we definitely had no desire to see 
powers in the Year lastern area. 


this relationship develop into a position of Seudl dependence on us. 
belief that the best, and also the most helpful, friend was one mo mas strong 
aad independents that was our objective in al) our varying relationslips with 


responsible Saudi 


was naturally glad te hear this but tint I could 


Shaikh wxtellai gadd bye 
rest asgured that no thoughts had ever entered the ainds o° 


officials that our policy was otherwise. 


Qith regard to the recosendation of jwibassador Locke for increased | ofht 
TV aid to Sandi » this antter is now under wtudy by Dr. Stratton and 
myself and will be treated in a separate communication, 


Rayaond A. hare 
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In my diseussions with the Ambassador, my remarks vors ag 


follows: 
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‘al ost shlalitedlige Ghd? oul sitios tow It is oy 


opinion that we could not increase the program without 


I 


adding to our administrative end programing staff, 
pointed out that the Rubasay staff has been, wxi wil) be, 
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(Continued) 





Riyadh, Sawii Arable, 


July 22, 1952, 


+ Finance Minister's Attituie Tovard Point IV Assistance, 


There way no one else present exeept the 


I visited Shaikh Abdullah Suleiman this afternoon, 


sugesetion, 


Salhs did the interoreting, 


personal secretary. 





your 


At 
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but that oineo his dissatis- 


considerable degree, cortain regional aspects, 


Shaikh Abtullah of what I had 
Pp 
have a frank talk with him on the whole problem, 
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The main points of my resppnee were! 
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